
        
    
        
            
            
                
            

            
        
    

        
    
        
            
            
                
            

            
        
    


        
    




        

        
    Skip to main content

    

    
    
        
            
                
                    
                        
                    
                
            
        


        
            
                
    
        Log in
    


            
        
    


    
        
            
                
                    
                        
                            
                        Menu
                    
                


                
                    
                        
                            Find a journal
                        
                    
                        
                            Publish with us
                        
                    
                        
                            Track your research
                        
                    
                


                
                    
                        
                            
                                
                                    
                                Search
                            
                        

                    
                    
                        
 
  
   
  Cart
 


                    
                

            

        
    




    
        
    
        
            
                
                    
    
        
            	
                        Home




	
                        KSCE Journal of Civil Engineering

	
                        Article

Understanding the critical variables affecting the level of political risks in international construction projects


                    	
                            Published: 28 June 2013
                        


                    	
                            Volume 17, pages 895–907, (2013)
                        
	
                            Cite this article
                        



                    
                        
                        
                    

                
                
                    
                        
                            
                            
                                
                                
                            
                            KSCE Journal of Civil Engineering
                        
                        
                            
                                Aims and scope
                                
                            
                        
                        
                            
                                Submit manuscript
                                
                            
                        
                    
                

            
        
    


        
            
                

                

                
                    
                        	Deng Xiaopeng1 & 
	Low Sui Pheng2 


                        
    

                        
                            	
            
                
            1912 Accesses

        
	
            
                
            48 Citations

        
	
            Explore all metrics 
                
            

        


                        

                        
    
    

    
    


                        
                    
                


                
                    Abstract
Contractors in the international marketplace are experiencing more severe political risks than ever before. They have also in response endeavored to mitigate the high degree of political risk exposure in order to survive. It is important however to identify and manage the critical variables affecting political risks associated with international construction projects. Relatively few studies of political risks, particularly in the context of international projects, have been carried out. The objective of this paper is to examine how international contractors attempt to identify and manage the critical variables which affect the level of political risks when they venture out of their home countries. 85 variables contributing to the level of political risks encountered by international contractors were identified in this paper. Based on the findings from an international survey on political risks, this study reveals that the variables, such as degree of stability of the government, project desirability to the host country, policy uncertainty, racism and xenophobia, and unfavorable attitude towards foreign businesses are the most significant variables. Several recommendations are also provided for international contractors in this paper. This research will assist international contractors to manage the political risk factors when expanding overseas.
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