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Preface and Acknowledgments

In this book, we have put together a puzzle of very different pieces. The differences
stem from the origin, the discipline, and the professional dedication of the authors.
What they have in common is their interest in economics and their conviction that
the functioning of a Free Market Economy depends on sound cultural and ethical
foundations. We hope that the emerging picture, if not comprehensive, does offer a
representative view of an interdisciplinary approach to economy and economics.

Interdisciplinarity as an approach responds to the growing uneasiness with the
methodological fragmentation in the social sciences and the wish for a more holistic
method that does not ignore human personality, motivations, and ethical interiority.
Of course, interdisciplinarity has its limits. Just putting different methodologies
next to each other does not necessarily result in a complete picture; in fact, it may
actually just enhance the sensation of grasping at unconnected strands of research in
the search for something more. However, we think that in this book we have brought
together authors who have managed to communicate with each other because, even
though they may work in different fields or come from different walks of life, they
are united by a basically shared set of values. This is a fact, which is all the more
remarkable since the contributors profess and practice different religions.

Each of the authors is outstanding in his or her field: philosophy (Rhonheimer
and Hittinger), economics (Das Neves, Cafiadas, Baroni, and Argandofia), social
sciences (Zamagni and Donati), and theology (Cordes and Schlag). Theory without
practice can become an “ivory tower.” We, therefore, have invited well-known
practitioners, many of them with academic affiliations, to give us their view on the
subject in this book: experts in banking (Camdessus and Griffiths), politics
(Buttiglione and Schneider), finance and social entrepreneurship (EI-Khalil and
Widmer), and journalism (Webber). This encounter between theory and practice
enables a verification of scholarly learning, which otherwise might be endangered
by too great an abstraction from reality.

This book is part of an ongoing endeavor of the Pontifical University of the Holy
Cross in Rome to center attention and interdisciplinary study on an in-depth view of
economy and ethics. Through research and an educational and cultural program
involving the world of business and finance, we hope to contribute to changing the
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vi Preface and Acknowledgments

way the global economy works and to further developing the Catholic Church’s
moral teaching concerning social and economic questions. Therefore, Pope Benedict
XVT’s encyclical letter Caritas in Veritate appears frequently in the chapters.

In conclusion, we would like to make a few heartfelt acknowledgments. This
book would not have been possible without the untiring work of Miss Jennifer E.
Miller who not only corresponded with the contributors but also corrected and
edited the manuscripts. She also put together the index. We are all indebted to her
kind patience, and our first acknowledgment therefore goes to her.

We also cordially thank our publisher Springer for receiving our book in their
prestigious house and for their patience in its production. Our thanks goes also to
Prof. Peter Koslowski who has kindly accepted the book in his well-known series.
Last but not least, we thank our contributors for entrusting their efforts and intellectual
work to us. It has been lovely working together, and we think it was worthwhile.

Martin Schlag
Juan Andrés Mercado



Contents

PartI Free Market Economy and the Role of State Authorities

1 Capitalism, Free Market Economy, and the Common
Good: The Role of the State in the Economy ..............c.cccccvvninnnnnnn.
Martin Rhonheimer

2 Divisible Goods and Common Good: Reflections
on Caritas in Veritate: Response to Martin Rhonheimer-.....................
Francis Hittinger

3 Market and Common Good .................cccoeeiiiiiiiiiiiiiiiiee e
Jodo César das Neves

4 Beyond the Market/State Binary Code:
The Common Good as a Relational Good ..................c.coceeininnnne
Pierpaolo Donati

5 Paradigm Shift in the Social Doctrine of the Church:
From Rerum Novarum (1891) to Caritas in Veritate (2009)...............
Paul Josef Cardinal Cordes

6 The Encyclical Caritas in Veritate, Christian
Tradition and the Modern World ...............cccoooiiniiiiiiiniiniiieeeee,
Martin Schlag

7 From a “Culture of Greed” to a Culture of Common Good...............
Michel Camdessus

8 Free Markets and the Common Good:
A Few Methodological Remarks.............cccccoeciiniiniiinniiiniiieniceeeee,
Rocco Buttiglione

9 A Multidisciplinary Model of Economics: An Essential
Framework for Building a True Integral Human Development.........
Alejandro Cafiadas

vii



viii

10

11

Contents

Ethical Dimensions of Finance................c.ccccccccoovviiiiiiiniiieciieeeeeeee, 139
Lord Brian Griffiths of Fforestfach

Financial Markets: A Tool for Transferring
and Managing RisK? .............ccooovriiiiinieeeee e 153
Michel Baroni

Part I Social Responsibility, Entrepreneurship and Virtues

12

13

14

15

16

17

Ministering to the Pioneers of Prosperity ..............ccccocevvienieniieennennen. 167
Andreas Widmer

Corporate Social Responsibility
in the Encyclical Caritas in Veritate ...................cccccvvvcvvvveevceiniiannannne. 177
Antonio Argandofia

The Ethical Anchoring of Corporate Social
Responsibility and the Critique of CSR...............cccoecvivieiiinieieiee, 191
Stefano Zamagni

Can CSR, Market Efficiency, and Financial

Rewards Interact Positively in Periods of Crisis?............cccccocuveenee. 209
Youssef El-Khalil

Capitalism and Social Change: Some Thoughts

on How to Change the World..................ooocooiiiiiiiniiieeee, 221
Alan M. Webber

The German Social Market Economy:
Challenged by Caritas in Veritate......................ccoeuevcieneenciniiaareaannn. 235
Andrea M. Schneider



List of Authors

Antonio Argandofia Professor at IESE Business School, Barcelona, Spain. He is
Professor of Economics and Business Ethics “La Caixa” Chair of Corporate Social
Responsibility and Corporate Governance. He is also a member of the Commission
on Corporate Social Responsibility and Anti-corruption of the Paris International
Chamber of Commerce, member of the Arbitration Tribunal of Catalonia (TATC),
and member of the Ethical Standards Committee of AENOR. He also serves on the
editorial boards of Journal of Business Ethics, Business Ethics: A European Review,
and Journal of International Business Education. In addition, he is Director of IESE
Insight and IESE Alumni Magazine.

Michel Baroni Professor at ESSEC Business School, Paris. He is a Fellow of the
RICS (Royal Institution of Chartered Surveyors) and a member of the Continental
Europe Standards Board of the RICS. Since 1989, he has been administrator for
the European Institute of Cooperation and Development (I’Institut Européen de
Coopération et de Développement, IECD), Strasbourg. Since 1991, he is advisor to
the Agence Européenne pour le Développement Economique et Social, AEDES.
He also has practical experience in the field as manager of SICE, a real estate
investment company, and the administrator in charge of real estate issues for a limited
liability company “Chaudronnerie Provencale” in Aix-en-Provence.

Rocco Buttiglione Professor at the S. Pio V University, Italy, Vice President of the
House of Representatives of the Republic of Italy. Both an academic and a politician,
he is president of the Unione dei Democratici Cristiani and the Democratici di
Centro. He is also a member of the Senate commission regarding politics of the
European Union and a member of the Pontifical Academy of the Social Sciences.

Michel Camdessus President of The International Monetary Fund (1987-2000),
president of SRAEC, France. Michel Camdessus was Managing Director of the
International Monetary Fund (IMF) from January 16, 1987, to February 14, 2000.
He is currently president of the Semaines Sociales de France and is a member of the
Commission for Africa established by Tony Blair. He is also a member of the
Pontifical Commission for Justice and Peace. Camdessus is a member of the Africa

ix



X List of Authors

Progress Panel (APP), an independent authority on Africa launched in April 2007 to
focus world leaders’ attention on delivering their commitments to the continent.

Alejandro Cafiadas Assistant Professor of Economics at Mount St. Mary’s
University. He also has the Msgr. Dennis Tinder Professorship and is a Visiting
Scholar at the Center for Neurotechnology Studies in the Potomac Institute for
Policy Studies, Arlington, VA.

Paul Josef Cardinal Cordes Former President of the Pontifical Council Cor Unum
(1995-2010). He has also served as Vice President of the Pontifical Council for
the Laity. He has been appointed by Pope Benedict XVI as a member of several
congregations in the Roman Curia. These are the Congregation for the Causes of
Saints, the Congregation for the Clergy, and the Congregation for the Evangelization
of Peoples and the Pontifical Council for Justice and Peace. In November 2010, he
was also appointed as member of the Congregation for Bishops.

Joao César das Neves Professor at the Universidade Catdlica Portuguesa, Lisbon,
Portugal. He is currently the President of the Scientific Council of Faculdade de
Ciéncias Econdmicas e Empresariais (FCEE). He was economic advisor to the
Portuguese Prime Minister from 1991 to 1995, advisor to the Portuguese Minister
of Finance in 1990, and an economist at the Bank of Portugal in 1990-1991 and
1995-1997.

Pierpaolo Donati Professor at the University of Bologna, Italy. Since 1981, he is a
Professor of Sociology in the Faculty of Political Sciences at the University of
Bologna. He is also the Director of CEPOSS (Center of Studies for Social Politics
and the Sociology of Health Care). Since 1997, he is a member of the Pontifical
Academy of Social Sciences. Donati is also the Director of the National Observatory
of the Family. He was recognized by the UNO as a distinguished expert member
during the International Year of the Family (1994).

Youssef El-Khalil Senior CFO, Bank of Lebanon, Lebanon, visiting Professor at
the London School of Economics. He is also President of the Association for the
Development of Rural Capacities (ADR).

Lord Brian Griffiths of Fforestfach Vice Chairman of Goldman Sachs International,
UK. He taught at the London School of Economics from 1965 to 1976. He held the
position of Dean of the City University’s Business School from 1982 to 1985, was
Director of the Bank of England from 1983 to 1985, served as Head of the Prime
Minister’s Policy Unit from 1985 to 1990, and was the special advisor to the
Prime Minister for Domestic Policy Making. He was made a life peer on leaving
10 Downing Street.

Francis Hittinger Professor at the University of Tulsa, USA. He is the William K.
Warren Professor of Catholic Studies, Research Professor of Law, and the Chair of
the Department of Philosophy and Religion. Since 2001, he is a member of the
Pontifical Academy of St. Thomas Aquinas, to which he was elected a full member
in 2004, and since 2009 he is a full member of the Pontifical Academy of Social



List of Authors xi

Sciences. He serves on several boards and boards of advisors, including First Things,
the American Journal of Jurisprudence, Nova et Vetera, and the Notre Dame Center
for Ethics and Culture.

Martin Rhonheimer Professor at the Universita della Santa Croce, Italy. He is
currently Professor of Ethics and Political Philosophy at the School of Philosophy of
the Pontifical University of the Holy Cross in Rome. In addition to his scholarly
activity, he is also dedicated to pastoral work in Zurich, especially for university
students. Martin Rhonheimer is a member of the editorial boards of The American
Journal of Jurisprudence (Notre Dame Law School) and member of the scientific
board of Acta Philosophica (Pontifical University of the Holy Cross). In 2002, he
was appointed as a corresponding academician to the Pontifical Academy of
St. Thomas Aquinas.

Martin Schlag Associate Professor at the Universita della Santa Croce, Italy.
Presently, he teaches Social Ethics at the Pontifical University of the Holy Cross.
He is Cofounder and Codirector of the project “Markets, Culture and Ethics.”

Andrea M. Schneider Cabinet of the Federal Chancellor, Bundeskanzleramt,
Germany. She has worked as Director of the Konrad Adenauer Foundation’s eco-
nomic policy group. Additionally, she is a member of the Central Committee of
German Catholics, the preeminent organization for lay Catholics in Germany.

Alan M. Webber Cofounder of Fast Company, former Editorial Director and
Managing Editor of Harvard Business Review, USA. He has also been active at
local, state, and national political levels, serving as policy advisor for the mayor of
Portland, Oregon, writing speeches for several governors, and working as special
assistant to the United States Secretary of Transportation.

Andreas Widmer Chairmanof SEVEN Fund, Inc. Andreas Widmer is the Cofounder
of SEVEN Fund and the Pioneers of Prosperity Awards, a first-of-its-kind industry
program that finds and promotes the best entrepreneurs in emerging markets.
He currently serves on the advisory boards of the Templeton Foundation, Global
Adaptation Institute, Spring Hill Equity Partners, and Karisimbi Business Partners.
He was appointed by the Center for Interfaith Action on Global Poverty as a member
of the Task Force to Advance Multireligious Collaboration on Faith, Health and
Development, which presented its findings at the White House in November 2010.

Stefano Zamagni Professor at the University of Bologna, Italy. He is President of
the Agenzia per le Onlus. In 1991, he became consultant to the Pontifical Council
for Justice and Peace and successively a member of the Pontifical Academy of
Social Sciences. As consultant to the Pontifical Council for Justice and Peace,
between 2007 and 2009, he was one of Benedict XVI’s primary collaborators in the
elaboration of the encyclical Caritas in Veritate.






	Free Markets and the Culture of Common Good
	Preface and Acknowledgments
	Contents
	List of Authors


