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Foreword

Islamic banking and finance has emerged as a viable alternate finance
stream and has lately gained a reputation as a full-fledged academic discipline knocking on doors of universities worldwide. Consequently there
have been numerous books on the topic, but most of them are written
exclusively for practitioners or for students only. This has inadvertently
created a gap for readers who seek to comprehend both the theoretical
underpinning and its applicability in the real world. Islamic Finance- A
Practical Perspective provides a complete guide for the understanding of
the theory and practices of Islamic finance. The book also highlights
Islamic banking’s suitability and its position in the world of finance.
By including chapters such as Information Technology in Islamic
Banks and Islamic Wealth Management, the book provides another
dimension of Islamic finance, which has not gained extensive support
from researchers in this field. The use of simplistic language and day-today examples would assist readers in understanding key concepts easily.
The authors have also provided behind-the-scenes calculations done by
Islamic banks for easy referencing when it comes to understanding the
mechanics of profit loss sharing and financing charges.
The book will act as a good guide for students in both undergraduate
and postgraduate programs in Islamic banking and finance, as well as
Islamic banking practitioners and banking and finance researchers.
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Foreword

I wish to congratulate the authors for their exhaustive research and fluent exposition and wish the readers happy reading.
Asia e University
Kuala Lumpur, Malaysia

Prof. Dato’ Dr Ansary Ahmed

Preface

Islamic banking as an industry has seen phenomenal growth since its
rebirth in recent times, posting constant double-digit growth. It has not
only transcended in Muslim world but has captured the attention of
Western countries and global financial bodies such as World Bank and
the International Monetary Fund. Many international banks now offer
Sharia-compliant products and services, calling it ‘Interest-free Banking’,
‘Socially Responsible Banking’ or even ‘Ethical Banking’—but the
primary motive is to offer banking services with a big ‘NO’ to interest.
In these modern materialistic times, ethics and social objectives often
take a back seat, but Islamic banking is one service where social motives
and society welfare has been prioritized. This book is an attempt to create
awareness of Islamic banking principles, and the development of its products and services by employing the profit computation method. While
we wrote the book keeping bankers in mind, all concepts are presented in
a simple and concise manner for easy comprehension.
We have tried to address the common questions about Islamic banking: What is Islamic banking? How is it different from conventional
banking? How do Islamic banks generate profit? Is profit a substitute for
interest in Islamic banking? How are Islamic banking products structured
and applied for different banking needs? Why do Islamic banking practices differ from country to country? What is the role of information
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Preface

technology in Islamic banks and how can it leverage on Fintech? What
kind of Corporate Governance model is practised by Islamic banks?
We wish to extend our appreciation to friends and family for their
encouragement, patience and moral support. Special thanks to our
banker friends who shared with us practical aspects of Islamic banking
and to our publisher for their unending patience.
This book is our small contribution to society. We would be pleased to
hear comments and constructive criticism from readers. While this book
is the outcome of comprehensive research, errors nevertheless will exist,
and for those we ask for your forgiveness.
Selangor, Malaysia
Kuala Lumpur, Malaysia
Petaling Jaya, Malaysia

Nafis Alam
Lokesh Gupta
Bala Shanmugam

The original version of this book was revised. Preface and Foreword are added to the
front matter of this book.
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