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 Like the famous protagonist in  Les Miserables , 
there was a time when biotech dreamed a 
dream.  

 There was a time when VCs  1   were kind 
 When their voices were soft 
 And their words inviting 
 There was a time when investment  2   was 
blind 
 And the world was a song 
 And the song was exciting 
 There was a time 
 Then it all went wrong  3    

 And it all went wrong with the fi nancial 
collapse of American capital markets. The 
diffi culty in securing funding was addressed at 
the November 2009 Mid-Atlantic Biotech 
Conference in Washington DC. Additionally, 
other ongoing concerns like health-care 
reform, patent strategy and drug development 
costs were timely topics for the regional 
biotech industry. 

 Tom Watkins, Human Genome Sciences 
(HGS) CEO, spoke candidly about the 
challenging times by illustrating wild swings 
with HGS ’ s stock price. In 2000 HGS stock 
reached an all-time high of US $ 112. A few 
months ago it was 48 cents. A few days 
before the conference began it was back up to 
 $ 48. Watkins explained,  ‘ Changes in fortune 
are not unique to a company. You ’ ve got to 
follow your dream. It requires stick-to-it-ness 

coupled with a realism in terms of fi nances 
and a plan for how you ’ re going to get there ’ . 
Today, getting there has required more and 
more creativity. 

 Jessica Chutter, Managing Director at 
Morgan Stanley and Co., shared that one of 
the highlights this year was witnessing the 
increase of creative deals. In particular one 
technology deal involved licensing a patent. 
Forty per cent of the patent ’ s value was in 
the form of contingent payments. In addition 
to being creative about licensing structures, 
companies are also getting creative with costs. 
Paul Gatenholm is Research Director at BC 
Genesis, a biomedical company working with 
bacterial cellulose to manufacture medical 
devices and implants in Blacksburg, VA. 
Paul said his company has kept their business 
small so they don ’ t have to pay people. 
The company has only one full-time 
employee freeing the company from the 
pressures of searching for funding.  ‘ To 
everyone else it ’ s a part-time job ’ , he adds. 

 BC Genesis, in addition to 23 other 
companies, was selected to present to industry 
professionals including investors at the 
conference. The companies ranged from 
startup to late stage growth. Conference 
organizers encouraged attendees to make 
networking contacts with BioMatch, a new 
networking service facilitating direct contact 
with industry specialists. 
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 Howard Dean had something to say about 
networking, specifi cally political networking, 
 ‘ Try to stay out of politics ’ . He also remarked 
 ‘ People love to beat up on drug companies, 
but they have saved us money. Biotech 
amounts to only 10 per cent of health-care 
costs, and with major innovations, biotech 
saves us a lot of money ’ . 

 Biotech investment has suffered in the 
fi nancial meltdown.  4   But a guest attending 
this year ’ s conference would never know the 
biotechnology industry is experiencing 
diffi cult times. A record number of bioscience 
companies, 750 enthusiastic participants 
and a roomful of vendors made attendees 
think biotech ’ s dream was being dreamed 
all along. 

 Recent investments suggest the value of 
biotech is being recognized.  5,6   For example, 
Glycomimetics recently garnered  $ 38 million 
in investment and the Ignite Institute was 
granted  $ 200 million for biomedical research. 
Rick Zakour, Executive Director of the 

MdBio Division and MdBio Foundation, 
characterized the mood appropriately, 
 ‘ Biotech is on the upswing. Three months 
ago it was somber, but investors feel it ’ s time 
to start putting money out and success breeds 
success ’ . R.J. Kirk took a more long-term 
outlook,  ‘ The next 20 years of bioscience is 
ten times more exciting than the last ten ’ . 

 Now that ’ s something to dream about.       
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