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Introduction 

The economic reform programme was started by the International 
Monetary Fund (IMF) and World Bank a long time ago—first in Africa. 
The aim was to have a structural reform that would make the global 
economy more efficient. It was not declared, at that time, what it would 
mean in practical terms, but instead a number of critical remarks were 
made against the planned economic systems and their inefficiency. The
espoused aim was to remove obstacles against efficient running of 
the economy. Gradually, and particularly since 1991, after the collapse 
of the Soviet Union, it was clear that by ‘efficient economy’ the IMF and 
World Bank meant a free market system of capitalism, not a social market 
system of European style. That doctrine was enhanced with the establish-
ment of the World Trade Organization (WTO) to create a revolution in the 
trade, production and capital flows in a world unrestricted by any sense of 
nationalism. This book is the analysis of the historical process in the first 
phase of globalization as promoted by the World Bank, IMF and WTO.

Globalization of production aims to achieve allocative efficiency 
on a global scale, irrespective of national interests. In that framework, 
the financial needs of the developing countries and the transitional 
economies of the ex-socialist countries for their economic develop-
ments will be determined by the multinational companies. In this new 
international business order, how the affected countries can progress 
and adjust their production and trade are very important questions. 
Conflicts of interest between various trade blocs and between owners 
and users of resources are inevitable. The tendency is there to create 
some new imperial order to gain control over resources and markets. 
In such conflicts there are many victims. This book has tried to analyse 
that new colonization process and the ongoing conflicts in various parts 
of the world.
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