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The current study explores the relationship between water resources and tourism in South Asia for the period of 1995–2017. The study employs the CIPS unit root test for stationarity of the variables and the CD test for cross-sectional dependence among cross-sectional units. As for the long-run parameters, a novel technique, known as dynamic common correlated effect (DCCE) model, is used which was recently developed by Chudik and Pesaran (J Econ 188:393–420, 2015b). The outcomes from the DCCE method suggest that water resources have a positive impact on tourism in South Asia. It is also proven that ignoring cross-sectional dependence among the cross-sectional units may bring about misleading outcomes. The findings of the study can be helpful for policymakers to understand the role of water resources in boosting tourism and contributing to the economic prosperity of South Asian countries.
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	https://www.wttc.org/-/media/files/reports/economic-impact-research/regions-2019/world2019.pdf


	We employed principal component analysis (PCA) using reviews to construct governance index of various components of governance from World Bank data (including rule of law, government effectiveness, voice and accountability, absence of violence, political stability, regulatory quality, and control of corruption).


	The study constructed infrastructure index following Palei (2015). In this study, infrastructure index was developed by using basic physical infrastructure, i.e., transport infrastructure, telecommunication infrastructure, water sanitation, and energy infrastructure.


	We employed xtwest command for Westerlund cointegration.
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