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                    Abstract
 Vast social transformations in recent decades have resulted in the emergence of a socio-political climate that is progressively more accepting of sexual minorities. However, sexual identity remains an important aspect influencing people’s lives, and is believed to have independent effects on subjective wellbeing via stigmatization and discrimination of sexual minorities. We use recently available, nationally representative, Australian panel data (n ≈ 15,000 individuals and 111,000 person-year observations) and panel regression models to provide an encompassing and generalizable empirical account of how sexual identity influences a range of subjective wellbeing outcomes, including mental health, life satisfaction, psychological distress and feelings of safety, and how its effects evolve over individuals’ life courses. We find that the subjective wellbeing of gay, lesbian and bisexual individuals is significantly worse than that of heterosexual individuals. Disparities are most apparent during adolescence and early adulthood and tend to close as people age, especially for bisexual individuals. Existing policies outlawing direct discrimination on the grounds of sexual identity in Australia are insufficient and a more global approach to prevent systematic, structural pressures on sexual minorities needed to close sexual identity disparities in subjective wellbeing. Interventions should particularly address the needs of teenagers and young adults.
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                    Notes
	Own calculations using the 1983 Australian Values Study Survey and the 2012 World Values Survey (available from the Australian Data Archive at http://www.ada.edu.au/).


	Differences in the ages at which the turning points for the concave functions for the main sexual identity groups occur are not statistically significant, with the exception of the difference between bisexual and heterosexual individuals in the life satisfaction graph.


	Similar evidence has been gathered by charity organizations using polls and echoed in the media. See for example: http://www.stonewall.org.uk/media/current_releases/4867.asp or http://www.theguardian.com/commentisfree/2010/nov/16/coming-out-age-open-thread.


	Nevertheless, instrumental-variable models would be difficult to implement in some of the models presented here, as these feature not only main effects of sexual identity but also interactions with age and its square.
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