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Abstract. In this paper we study a class of one-dimensional, degenerate, semilinear back-
ward stochastic partial differential equations (BSPDEs, for short) of parabolic type. By
establishing some new a priori estimates for both linear and semilinear BSPDEs, we show
that the regularity and uniform boundedness of the adapted solution to the semilinear BSPDE
can be determined by those of the coefficients, a special feature that one usually does not
expect from a stochastic differential equation. The proof follows the idea of the so-called
bootstrap method, which enables us to analyze each of the derivatives of the solution under
consideration. Some related results, including some comparison theorems of the adapted
solutions for semilinear BSPDEs, as well as a nonlinear stochastic Feynman-Kac formula,
are also given.

1. Introduction

Let (2, F, P) be a complete probability space on which is defined a one-dimen-
sional standard Brownian motion W = {W(¢) : ¢ € [0, T]}. Let {F;};>0 be the
natural filtration generated by W, augmented by all the P-null sets in 7. We are
interested in the following (one-dimensional) terminal value problem for a semi-
linear stochastic partial differential equation:

{du = —{Lu+ Mg+ f(t,x,u)}dt + qdW (1), (t,x) e[0,T] x R,
u|z=T =8

(1.1)
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Here and throughout the paper, we denote

{ Lu = La(t, x)2ur + b(t, Xux + c(t, x)u (1.2)

A
Mg=al(t,x)gx +y(, x)q,

wherea, b, c,a,y 1 [0,T]xRxQ —>R,g:Q2— R,and f : [O,T]XR2—>R
are real-valued random fields satisfying appropriate measurability and regularity
conditions. As usual, equation (1.1) is understood as the following integral form:

T
u(t, x) = g(x) —i—/ {Lu(s, x) + Mq(s, x) + f(s, x,u(s, x))}ds
!

T
—/ q(s, x)dW(s), (t,x)el0, T] xR, (1.3)
t

and throughout the paper we will not distinguish (1.1) and (1.3). Our purpose is
to find a pair of random fields (1, ¢q) : [0, T] x R x Q@ — R2, called an adapted
solution (more precise notions will be given shortly), such that for each fixed x € R,
{u(-, x,-),q(,x,-)}is a pair of {F;};>0-adapted processes that satisfies (1.3) in a
certain sense, under the following parabolicity condition:

a(t,x)? —a(t,x)> >0, V(r,x) [0, T] xR, as. (1.4)

Equation (1.1) (or equivalently, (1.3)) is called a backward stochastic partial
differential equation (BSPDE, for short). Such kind of equation, especially in the
linear case (i.e., f(t,x,u) = h(t, x)) has been studied by many authors, mainly
within the topics of stochastic control and nonlinear filtering theory (see, for ex-
amples, Bensoussan [1,2], Nagasa—Nisio [12], Pardoux [13], Hu—Peng [6], Peng
[16] and Zhou [17,18]). Such BSPDEs have also proved to be useful in mathemat-
ical finance as it provides a generalized version of the celebrated Black—Scholes
formula in the case where the market parameters (such as interest rate, volatility,
etc.) are allowed to be random (see Ma—Yong [9,10]). However, not until [9] and
its subsequent version [10], all early studies of such BSPDEs required the so-called
super-parabolicity condition, which translated into the present case is that there
exists a constant § > 0, such that (1.4) is replaced by

at,x)> —a(t, x)*> > 6, V(r,x) €[0,T] xR, as.we Q. (1.5)

We note that the super-parabolicity condition is removed in [9] and [10] for a class of
linear BSPDESs under certain “compatibility” conditions on the coefficients, which
in particular contains the one-dimensional version (1.3) with f (¢, x, u) = h(z, x).

A fundamental result of this paper is a uniform boundedness estimate for the
adapted solutions to BSPDEs of form (1.1). Such a result, slightly surprising from
the stochastic differential equation perspective because of the presence of the sto-
chastic integral, represents a special feature of a backward SDE. To our best knowl-
edge, this result is new in the stochastic PDE literature. The well-posedness and
the regularity of the adapted solutions to the semilinear BSPDE then follow from
a combination of some a priori estimates for both linear and semilinear BSPDEs
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and a so-called bootstrap method. We should point out, however, that due to some
essential technicalities in deriving the a priori estimate, in this paper we have to
restrict ourselves to the one-dimensional case although almost all other aspects
of the paper can be extended to the higher-dimensional case without substantial
difficulty. We hope to be able to address the higher-dimensional case in our future
publications. As applications we shall prove some comparison results for adapted
solutions to semilinear BSPDESs; and finally we establish a nonlinear Feynman-Kac
formula which generalizes the (deterministic) one developed by Pardoux and Peng
[15], when degeneracy is possible.

This paper is organized as follows. In Section 2 we introduce all the notations
and give the definitions of the adapted solutions. In Section 3 we prove some impor-
tant a priori estimates, including the uniform boundedness estimate for semilinear
BSPDE:s. In Section 4 we study the well-posedness of the semilinear BSPDE (1.3)
under super-parabolicity condition; and in Section 5 we extend the results to the
possible degenerate cases. In Sections 6 we present the comparison theorems and
the nonlinear Feynman-Kac formula.

2. Preliminaries

Throughout this paper we denote by C¥(R) the set of functions that are continu-
ously differentiable up to order k; by C ]l; (R) the set of functions in C k (R) whose
derivatives up to order k are uniformly bounded; by Cé‘ (R) the set of functions in
CK(R) with compact supports. We denote 3;’? (resp. 85) to be the k-th order partial
derivative with respect to x (resp. to u). When the context is clear we often use the
notations 9% = 8)’;, 0x¢ = @y, and 8§<p = @y for the purpose of easier presenta-
tion. Next, we define some other spaces that will be used in the paper. Let k > 0
be an integer, | < p,r < oo be any real numbers, X be any Banach space, and
G C F be any sub-o-field. We denote

e by Wk’P(]R) the usual Sobolev space, k = 0,1,2,---, 1 < p < oo, and
H*¥R) = W52(R) (with HO(R) = L*(R)) which is a Hilbert space with the usual
inner product

k
(@) g = A D @)@ Y (x)dx, Yo,y € HXR):;
i=0

e by LS(Q; X) the set of all X-valued, G-measurable random variable &
such that E||§ ||} < oo;
e by Lp]_-(O, T; L"(R2; X)) the set of all {F;};>0-predictable X-valued processes
A (T
o(t, ) : [0,T] x @ — X such that ||¢||L;(O’T;L,(Q;X)):{fo [Elle®15]""

1/p
dt} < 00.

e by Cr([0, TT; L™ (£2; X)) the set of all {F;}0o-predictable X-valued process-
es ¢(t,w) : [0, T]x  — X such that

A 1
lollcrqo.rir@xy = sup [Ele@Ilk]"”" < oo.
t€[0,7T]
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If r = p, we shall denote LP}-(O, T; L?(R2; X)) by L;(O, T; X) for simplic-
ity. Also, we often simply denote CK(R) = C*, C’;(R) = C’lj, C(’)‘(R) = Cg,
wk.m R) = wkm, Hk(R) = H*, ... etc.,if there is no danger of confusion. For
any R > 0, with Bg é[—R, R], we can similarly define Ck(BR), Hk(BR), etc.
Finally, in this paper, we will use C > 0 to represent a generic constant which can
be different at different places.

Now, let us give some assumptions. Let k > 0 be an integer and 1 < p < 0.

(A¥) The random fields a, b, ¢, «, y satisty the following:

a,a € LF(0,T; wrthoo(Ry), b,c,y € L¥(0,T; W*(R)). 2.1
(F“) The random field f satisfies the following:
f € LR, T; W™ (R?). (2.2)
(G*>?) The random field g satisfies the following:
g € L% (@ W) ﬂ LY (Q; WE). (2.3)
We should point out that the assumptions above are slightly weaker than the
corresponding ones in [10] or [11]. We will show that these assumptions are al-
ready sufficient for the well-posedness of strong and weak adapted solutions (to
be defined below). However, in order to discuss the classical adapted solutions, the
following stronger assumptions, which are the same as those in [10,11], will have
to be in force.
(A¥) The random fields a, b, c, «, y satisfy the following:
a,a € LF(0,T; Cf’l(R)), b,c,y € LZ(0,T; Cy(R)). 2.1y
(F%) The random field f satisfies the following:
f € LR, T; CL(R?)). (2.2)

(G5?) The random field g satisfies the following:
g € L%, (2 CH) (| LY (2 Cp). .3y

At times we need the following useful assumption (Kl) which is weaker than
(A") but stronger than (A?).
(AY) Random fields a, b, ¢, «, y satisfy the following:

a,a € LR, T; W»®(R)),
b,y € L0, T; Wh®(R)), (2.4
c € LR, T; L®(R)).
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Finally, we introduce the bounds K, and K’ that will be used frequently in the
sequel:

A
Ky = llall Lseo,7;wetrooy + llellLoe o, 7y wertooy + 101 L5 0.7: w0

Yl 7;weeey + llcliLeo,7;wee)., 25)

A
K/ = ||a ||L?(0’T;W2,oo) + ”a”L?(O,T; WZ,OO) + ”b“L?(O,T;Wl*OO)
vl r;wieey + ez, r:L).
Before giving definitions of solutions to (1.3), let us make the following obser-
vation: If a and « are differentiable, then

@iy, = (@Puy)y — 2aauy,  agy = (@q)y — axq, (2.6)

and hence, BSPDE (1.3) can be written as the following divergence form:
T
1 ~ ~
u(t,x) = g(x)+ / {E(azux)x + buy + cu+ (aq)x + 7q + f(s, x,u)}ds
t

T
—/ qdW(s), (t,x) € [0,T] x R, 2.7
t

where
b=b—aay; Y=y —a. (2.8)

Thus, under (A?), (1.3) and (2.7) are equivalent. Consequently, all the results for
(1.3) can be automatically carried over to (2.7) and vice versa. Therefore, in the
rest of the paper, we will use both (1.3) and (2.7), whichever is convenient, for our
discussion without further explanation.

The following definitions of adapted solutions to the BSPDE (1.3) are inherited
from [10] (see [11] also), with slight modifications. To simplify notations, let us
further introduce some spaces of random fields that will be frequently used in the
sequel. For each integer k > 1 we define

H 2{u, @)l u € L3O, T; HY), g € L0, T; H* ). 2.9)

We note that if u € L2}-(0, T; H k) and it is also continuous in ¢ with respect to the
norm {E|| - [13,:}'/%, then u € Cx([0, T1; L*(2: HY)).

Definition 2.1. A pair of random fields (u, q) : [0, T]1 x R x Q + R? is called
(i) a classical adapted solution of (2.7), if

{u € C£(0, T; L2(Q; C2(R))),

q € L2(0, T; C'(R)), (2.10)

such that

T
u(t,x) = g(x) +/ {%[azux]x + buy + cu + [aqls + Vg + f(s, x, u)}ds
t

T
—[ qgdW(s),  (t,x) €[0,T] x R, P-as. @2.11)
t
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(ii) a strong adapted solution of (2.7), if

ue () Cx(0, T; L2(Q; H*(BR))),
R0 s | (2.12)
R>0
such that (2.11) holds.

(iii) a weak adapted solution of (2.7) if

ue () Cx(0, T L2(Q2; H'(BR))),

R>0
g€ () L%, T; L*(Bg)). (2.13)
R>0

such that

/ u(t, x)p(x)dx — / g(x)p(x)dx
R R
T 1 -
= / / { - Eazuxwx +bucp + cup —aqox +yqe + f (s, x, u)w}dxds
t R

T
—/ / qedxdW (s), Vo € C§°, t €[0,T], P-as. (2.14)
t R

We should point out that if b and y in (2.7) are given by (2.8), then Defini-
tion 2.1 defines the weak, strong, and classical adapted solutions for BSPDE (1.3),
respectively.

It is clear from the definition that a classical adapted solution is a strong adapt-
ed solution; and a strong adapted solution is a weak adapted solution. Conversely,
using integration by parts it can be easily shown that if (A9), (F% and (G%2) hold,
then a weak adapted solution of (2.7) satisfying (2.12) is a strong adapted solution.
Furthermore, if (Ag), (Fg) and (G?.’Z) hold, and (2.10) is true, then (u, q) is actually
a classical adapted solution (see [10] and [11] for detailed arguments).

The following result is one of the fundamental lemmas in [10], rephrased to
suit the current situation.

Lemma 2.2. (i) Let the parabolicity condition (1.4) hold. Let (A*) hold for some
k > 1. Then there exists a constant Cy > 0, depending only on k, T, and the bound
K, given in (2.5), such that for any u € C°(R) and q € Cy°(R), it holds, for
k=1,2,--- ,k,dP x dt-a.e. on [0, T] x Q that

f {(@? —a) @1 + 10 e+ 9 Jdx
R 2

k k
s/ { =20 wd* (Lu + Mg) + Y " 19°q1* + Co Y _ 18"ul*}dx. (2.15)
R

i=0 i=0

For k = 0, (2.15) remains true under (Kl), with the constant Cy depending only
on T and the bound K' given in (2.5).

(ii) Let the super-parabolicity condition (1.5) hold for some § > 0, and let (A¥)
hold for some k > 0. Then there exists a constant C > 0, depending only on k, T,
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and the bound K, given in (2.5), such that for any u € C3°(R) and g € Cg°(R),
it holds, fork =0,1,--- ,k, dP x dt-a.e. on [0, T] x Q that

k
8lluell i gflRZ{—z(afuwf(ﬁqu)}dH||q||%,k+cnu||§,k. (2.16)
j=0

In particular, (2.16) holds for k = 0 under (A°) only.

Proof. We prove the case k = 0 first to get the main idea. Note that in this case,
one has, by using integration by parts,

A{{—Zu(ﬁu + Mgq)}dx
= /R{—Zu[%azu“ + buy + cu + agy + yqlldx
= A‘Q{azmﬂ2 + 2(aay — b)uu, — 2cu® — 20gu — 2yquldx
— [ (@l + (@t = b)), = 200 + 2l + (o = gl

= fR {@2(ux|? — [(aay — b)y + 2¢lu® + |y + (@x — y)u +q|?
—louy + (ox — y)ul* — q*}dx
> /R (@l ~ [(aae by + 26l + Slan + 1 — (o — )2
—o?(uy|? = (r — ¥)2u® = 2a(ory — y)uuy — g°}dx
= /R {(@® — aP)|ux|* — [(@ax — b)x + 2¢ + 2(cx — y)*1u* + %|aux +ql?
—a(ax — y)(u?)y — q*}dx
= / @ = + Slauy +qP g
R 2
—{(aay = b)x +2¢ + 2etr = 1) + ey — ) fax.

In the above, we have used the inequality |a +b|2 > % la |2 — |b|2 (foranya, b € R).
Consequently,

/ﬂ;{«ﬁ — o) uxl? + %mux +q/”
§/R{ — 2u(Lu + Mq) + ¢*
(@ = by + 20 + 2 = v)? + ol — p)laJu?
< /R { — 2u(Lu + Mq) + q* + Cuz}dx.
This gives (2.15) for k = 0, with only (Kl) needed. The constant C only depends on

the bound of a, ay, axyx, &, oy, ttxyx, by, ¥, Vx, c. The corresponding case in (2.16)
can also be proved similarly to the above arguments.
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Next, we look at the general case, with more careful calculations. We shall give
a detailed argument for the case k > 3, since the cases k = 1, 2 can be proved
along the same lines, only easier. First, using integration by parts, and denoting
Ci = (ll‘), we have
/ { = 2@%w)o* (Lu + Mq)}dx
R

1
= / { — 2(8"14)8"(561214“ + buy + cu + agy + yq)}dx
R

= / {(akHu)Bk_l(azuxx + 2aqy) — 2(0%u)0* (buy + cu + yq)}dx
R

k-1
:/ {(ak+1u)ZC/i_1[(8k—1—i(a2))(ai+2u)+2(ak—1—ia)(a,~+1q)]
R i=0

k
—20"w) Y GO DO ) + 07 @) + 0y @' 9)] fdx

i=0
:/ {a2(8k+1u)2 + (k — 1)@ (@) (@ u)(3*u)
R
k=3
+(8k+11/£) Z C]i(_] (ak—l—i (a2))(al+2u)
i=0
k=2 '
+2 (@) (0% q) + 20" ) Y Cp_ 0 )07 g)
i=0
k—1 k
—2b@* )@ w20 w) Y~ CLE* D)@ ) —20% ) Y CLE* T @' w)
i=0 i=0
k—1 . ' '
~2y @) = 20" Y CLO )0 ) fdx
i=0

= f [a@ 10 + 202 @) ~ Iy + = DO )" )
R

k—1
+[T(a(a2)) — blal(@* u)*]

k-3
_(aku) Z C]i(_l [(3k—i (aZ))(al-‘rZu) + (ak—l—i (QZ))(81+3M)]
i=0
k_2 . . . k_3 . . .
—20" 0] ) Ci (@ ) + Y G T a0 g))
i=0 i=0
k—1 k k—1

—20 0| Y CLOTHO ™ 0+ Y CLOMT 00 0+ Y CLe* T @) dx.

i=0 i=0 i=0
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Thus, by “completing squares" and using the inequality |a + b|*> > %|a|2 —|b?
as before, we have

/ { = 2% w)d* (Lu + Mq)}dx
R
= / [a%a"“u)2 + 1o (@ u) — [y + (k — D (@)@ u) + (3% q)?
R

@) ? — Iy + (k — D@)1@ w)* — [(3*¢)I?
—aly + (k — 1)(@a)18[(0*u)*] — a[%(amz)) —b]@*u)?

k=3
_(aku) Z C]l;»_l[(ak_i (QZ))(al-'rZu) + (8k—1—i(a2))(8i+3u)]
i=0
_2(8ku){chlc_l(ak—la)(al-qu) + chlc_l(ak—l—la)(al+2q)}
i=0 i=0
k—1 k
—2(8ku)[ D CE DO )+ CLE T o) (0" u)
i=0 i=0
k—1 ' . ‘
+Y O |fax
i=0
1 koo L
= [ @ = oD@ 45 0 s + )P =3 P =Co Y

i=0 i=0

which leads further to

[ @ = a6t w2 + Jiat s +
R 2

k k
< / { — 20wk (Lu+ Mg)}dx + 3 [9iglP + Co Y |8"u|2}dx
R i—0 i=0

This gives (2.15) for the case k > 3. The proof of (2.16) can now be carried out
easily. O

3. Some a priori estimates

In this section we prove some a priori estimates that will be useful in the sequel.
‘We shall consider both the linear and semilinear cases.

3.1. Linear case

We begin by considering the special case of (1.3) with f (¢, x, u) = h(t, x), that is,
(1.3) is a linear BSPDE:
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T 1 T
u(t,x) = gx) +/ {Eazu“ 4+ buy +cu+aqgy +vq + hlds — / qdW(s)
t t
T T
= g(x) +/ {Lu + Mgq + h}ds — / qdW (s). (3.1)
t t

The following lemma is a slight variation and extension of Theorem 3.1 of [10].

Theorem 3.1. Let the parabolicity condition (1.4) hold. Let (A*) hold for some
k > 1. Then for any random fields h and g satisfying

helL%0.T: H), ge L% (2 HY), 3.2)

BSPDE (3.1) admits a unique weak adapted solution (u, q) € H*. Moreover, (u, q)
satisfies the following estimate:

k

T
max Ellu(®)} + E /O { / Y@ =)@ ) dx

RiZo
2 2
ot + 1 + gl e

T
sc{E||g||i,k+E/O IhOI3edt ), k=01, (33

where ||q||i]_1 £0. Estimate (3.3) remains true for k = 0 under (Xl).
Furthermore, if the super-parabolicity condition (1.5) holds for some § > 0,
then the condition (3.2) can be relaxed to

hel%0,T:HY), gelL% (Q:HY), (3.4)

and the weak adapted solution (u, q) € H" 1. Moreover, there exists a constant
C > O depending only on x, T, K, and § such that

T

tg[l&%Ellu(t)llzk + E/O 120 + lg(s)1136)ds
T

< CE{[ AN, 6 yvodt + ||g||§_1k}7 k=0, k.

0 (3.5)

Proof. We first assume that (3.2) holds for some « > 1. In this case, the existence
and uniqueness of the weak adapted solution follows from [10, Theorem 3.1]. We
need only establish the estimate (3.3).

Define the following equivalent inner product for H*:

(V) = A@ (@)@ Y)dx, V. € H. (3.6)
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Denote |¢|, = (¢, (p),l(/ 2. Next, let {¢;}i>1 < Cgo (R) be an orthonormal basis

for H* (with respect to the inner product (3.6)). Let £ > 1 be fixed. Consider the
following linear BSDE (instead of a BSPDE):

. ¢ . . 4
du = —{ > [(Loi, @p)cu + (Mg, 9))cq" |+ (h, wj)K}dtqu‘de(t),
. i=1
u(T) = (g, o)), 1=j<t

(3.7)

It is by now standard ([14]) that there exists a unique adapted solution Y, q‘fj ) €
Cr(0, T]; R) x L%.-(O, T;R),1<j =<k Let

14
ul(t, x, w) = Z ubi(t, w)pj(x),
= (t,x,w) € [0, T] x R x Q.
' (t,x, 0) = 37 g (t, w)p;(x),

j=1
Then we see that for any fixed (7, ») € [0, T1x Q,u’(t, -, ®), ¢*(t, -, ®) € CP(R).
Further, if we denote P¢ : HX — span{g1, - -+ , @} EY Hé‘ to be the orthogonal

projection from H* onto H/, then obviously we have (PYH* = P and Put = ut,
¢ > 1, since u' (as well as q() are Hé‘-valued processes. Now let ht = Pth and
g% = P'g. Then clearly the following holds:

{dul = { = P'[Lu’ + Mq‘1 - h'}di + q'dW (1),
14

3.8
ue|t:T =8 ( )

Applying the generalized Itd formula (cf. [10,11]) to |u* (t)|% over [t, T], for k =
0,1,---,«,and using (3.8) and Lemma 2.2, we have

Elg'l; — gw(mz
= E/ { —2u®, Lu® + Mq® +n% + |q€|§}ds
t

T
> E/ {/(a2 —a®) (@ ub2dx + |aut +q€|,%}ds
t R
T

~E f [Coll 5 + g W3pr + [ 17 + 1RE I ]ds.
t

(3.9)

In the above, if k = 0, ||gq ||3{k_1 £ (). We remark here that for the first equality in
the above we assumed that the stochastic integral appearing in the 1t6’s formula is
a true martingale with mean zero. In general one can use the standard localization
arguments, together with the Dominated Convergence Theorem, to obtain the re-
sult; we omit the details here. Moreover, we have used the fact that (PZ)* = pt
and Ptu’ = u®. One can rewrite (3.9) as follows:

T
E|ue(t)|% + E/ [ / (a* — &)@ ub%dx + Iauf; + qeli}ds
o R (3.10)
<Elg'; + Ef [Collu® 1126 + g 113, + I + R[] ds.
t
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Now, we first take k = 0. Then (3.10) becomes

E|uf(t)|3+E/ /(a o®)@h)dx + |aut +c/|§]ds

(3.11)
< Elg |0+E/ [(Co+ DIu’[§ + |n[5]ds
By Gronwall’s inequality, one has
max E|uf(t)|3+Ef f(a @) ub)2dx + |au’ + g |2}
tel0,T] (3.12)

ClEIg" 13 + E/O | [5ds ),

with the constant C depending on Cy. Next, we take k = 1. Then (3.10) implies
that (noting (3.12))

Elu'®)? +E /T { /R(az — a?)(@*u’)dx + ou’ + q‘fﬁ}ds
t
sEmﬁ%+E[Tﬂhmﬁ%+uﬁb+4#%+uﬁﬁ+mﬂﬂw
< E|gf|%+E/tT [Colut13+(Co + Dlu 13 42lau’ +¢* 13 42laul 3 + |n* 2 ]ds
SEMK+E[%WM4+MM&W%+M%MS
+C{E|g 3 + E/tT | |3ds ). (3.13)
By Gronwall’s inequality again, we obtain
tgg&);] E|ue(t)|% + E /OT { Ag(a2 —a?)(3%ub?dx + Iaui + qelf}ds
< C{Elg"I1? + E/OT R4 )3ds ). (3.14)
Moreover, combining (3.12) and (3.14), we have
T T
E/O lgt13ds < E/O [2leu (3 + 2l + ¢“§]ds
sqmwﬁ+Eanm s}. (3.15)
Then, combining (3.12), (3.14) and (3.15), we obtain
T 1
tg[l&);_] E||u/5(t)||i,1 + E/o [ /R ;(Cﬂ — a2)(0%ub)dx
Hllou + g 121 + llg 10 Jds

T
<CWMW%+EAHMﬁdﬂ. (3.16)
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Following the same argument, we are able to prove the following:

T k
max E|u’(t 2.+E/ [/ a? —a®) (@ ub2dx
max Ellu‘ Ol +E | Ri;( )@ ut)
o + g e + g 1 fds
T
SC{EIIgZIIfL,kJrE/O 11 12,0 ds}, (3.17)

fork =0,1,---, k. Letting £ — 0o, we obtain (3.3).

Recall that C > 0 is a generic constant depending only on «, T and K, which
can vary from lille to line. Also, we note that by Lemma 2.2, when we prove (3.3)
for k = 0 only (A1) is needed.

Now we assume that the super-parabolicity condition (1.5) holds. Note that

T T T
1
2/ /@%Mwﬂmmng/‘mﬁﬂm+-/|ﬂﬁﬂa
t R t & Jt

Thus, (3.9) and (3.10) can be refined as follows:
2 ! 2 2
E|M(;)|k + E/ [5|”e|k+1 + Iauﬁ +q€|k}ds
t

T
1
<Elg'i + E/ [Collu I + g Ipes + el sy + ZIA" - Jds.

t
Thus, by choosing ¢ > 0 small enough, we have
14 2 T8 €2 14 €2
Emam+E/ bmuﬂ+m%+qups
t
€2 ’ 02 02 1 €2
<Elgl;+ E/ [CO”U ”Hk +llg ”Hk—l + g|h |k_1]ds.
t

Next, using the same argument in (3.11)—(3.17) (starting from k = 0, then k =
1,2,---, etc.), we are able to prove (3.5) for the case where (3.2) holds. In the
case where only (3.4) holds, we can use a usual approximation argument since
Lé-(O, T; H*) is dense in L2}-(0, T: H< 1.

Finally, from estimate (3.5), we see that under super-parabolicity condition
(1.5) and (3.4), the weak adapted solution («, ¢) must be in H**!, again by an
approximation argument. The proof is now complete. O

3.2. Semi-linear case

We now turn to the semilinear BSPDE (2.7). We shall make use of some further
assumptions.
(A) Therandom fields o and y are independent of x, thatis, o, y € L%o 0, T; R).
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(F) There exists a constant L > 0 and a random field F ¢ L% (0, T; L*(R))
such that

|f(t,x,w)| <|F(t, x)|+Llul, Y x,u)el0,T] xR xR, P-as.
(3.18)

Note that (i*:) is weaker than (F') when f is independent of u. The following
estimate is fundamental for studying semi-linear BSPDEs.

Theorem 3.2. Let the parabolicity condition (1.4) hold. Let (AY), (A), (F) and
(G'“P) hold for some p > 2. Let (u, q) be a strong adapted solution to the semi-
linear BSPDE (2.7). Then, for eachm = 1,2, --- , [g], it holds that

sup Efu()|75, + E / lus, )" 2 [a(9)ux (s, x) + q(s, x)*dxds
0<t<T Ry

T
< c{Engni’;’m + E./o ||F<s)||i'znds}. (3.19)
where R; = (t,T) x R, fort € [0, T), and C = eB™ for some B > 0 depending
onlyonT, K" and L.

Moreover, if (G1*°) holds, and the random field F in (f) is uniformly bounded,
(in particular if (F') holds), then one has

lu(t, x)| < C, ae. (t,x) € Ry, as. (3.20)

Proof. Foranym =1,2,---, [%], we apply Ito’s formula to u>™ to get

/g(x)zmdx—/ u(t, x)*"dx
R R

1 ~
= f !2mu2m_l[ - §(a2ux)x —buy —cu —aqgy —yq — f]
R,
+mQ2m — l)uzm_zqz}dxds—i—/ 2mu®" " qdxdW (s), (3.21)
t

where b is defined by (2.8). (Note that y = y by (K).) Using integration by parts
we see that the first integral on the right hand side of (3.21) can be written as

A@ { — mu?" N aPuy) e — 2mu*" lag, — 2mu"V[bu, + yq]
—2meu®™ = 2mu®" " f + mQ2m — 1)u2m_2q2}dxds
= /]1; im(Zm — Du® 2 (auy)? + 2mQ2m — 1)u2m_2(aux)q — 2mcu®"
—2mu®" " buy + yql + mQ@m — Du?"2¢% — 2mu2m71f}dxds
— /};@ {m(zm — D222 — @) (uy)? + m@m — D" (uy + ¢)?
:

—2mu®m! [Eux +yq] - 2meu®™ — 2mu2m71f]dxds. (3.22)
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In the above, we have used the assumption that « is independent of x as well. Now
note that

—/ 2mu? (buy + yq)dxds

1

= —f 2mu2m_1[(5— yo)u, + y(auy, + q)]dxds
R,

= _/ [(z— yoz)(u2’")x + 2mu2m_1y(aux + q)]dxds

t
= / [(I;— yo)cu®™ — 2mu®™ 1y (quy + q)]dxds, (3.23)
t

and that

@2m—1) 2
lullyllouy + gl < ———(auy +q)* + uy?. (3.24)
2 2m — 1

Further, making use of the assumption (f) and Young’s inequality one has

2m —1) 42

"N I < JuP L F| 4 Liul) < >
m

1
+ —|F)*" + Lju*.
2m
(3.25)
Hence, the right hand side of (3.22) is no less than

m(2m — 1

R, 2

2ly|Pm
2m —1)

Combining (3.22)—(3.26), we derive from (3.21) that

/g(x)zmdx—/ u(t, x)*"dx
R R

2m — 1
> / [%uzm_z(aux +q)? — |F)P" — Cmuzm]dxds
R,

+((5— ya), —2cm — —Q2m—1)— 2Lm)u2m}dxds. (3.26)

+ / 2mu gdxd W (s), (3.27)
R,

where C > 0 is some generic constant depending only on the constants K "in (2.5)
and L in (F). Taking expectation and applying the Gronwall inequality to (3.27)
we obtain

mQ2m — 1)

E/ uCx, )" dx +
R 2

E/ u(x, )" lauy + q]z(s, x)dxds

secmT[E/ g(x)zmdx—i—/ |F(s,x)|2mdxds}, Vi<m<M, t €[0,T],
R Ro

(3.28)
which gives (3.19).
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Now, in the case (G'*°) holds, we drop the second term on the left side of
(3.28), take 2m-th root on both sides and send m — oo to get

Ccr

luCx, )l = e2 (Iglloo + 1Flloc), V2 €[0,T], ae.x €R, as. (3.29)
This completes the proof. O

‘We emphasize here that Theorem 3.2 holds only under the parabolicity condition
(1.4), instead of the super-parabolicity condition (1.5).

4. Well-posedness: Super-parabolic Case

In this section we shall prove the well-posedness of the semi-linear BSPDE (1.3)
(or (2.7)) under super-parabolicity condition (1.5). We note that even for this simple
case, the well-posedness of the semi-linear BSPDE has not been fully explored so
far. Therefore we shall give a detailed study here.

Let us first consider the existence and uniqueness of the weak solution.

Theorem 4.1. Let the super-parabolicity condition (1.5) hold, and let (Kl ), (FD),
and (G1-2) hold. Then, the semi-linear BSPDE (1.3) admits a unique weak adapted
solution.

Proof. Let us first apply the Picard approximation to prove the existence.
We define

@®, ¢% = (0,0) € H', 4.1)

and let (u”, g") € H! be given. Since f(-,-, u"(-,-)) € L%_-(O, T: H), and we
have assumed the super-parabolicity condition (1.5), applying Theorem 3.1 with
k = 1, we see that the (linear) BSPDE

dun+1 — _{%a2uzjl +buz+l 4 Cun+1 +aq)lc1+1 4 yanrl 4 f(t, X, u")}dt
+q" AW (D),
W N(T, x) = g(x)
4.2)

admits a unique weak adapted solution (u"*!, g"*t1) € H? < H'. We shall prove
that (u", g™),>0 is a Cauchy sequence in H!.

Applying Theorem 3.1 ( (3.3) with k£ = 0 to be more precise) to u
get:

n+1 _ un’ we

T
Ellu"™' () —u" ()3, <CE / 1 Csou™(s,)) = fs. - u (s, D7 0ds
t
T
< CKZ/ Ellu"(s, ) —u""" (s, )|3,0ds, (4.3)
t

where the last inequality is due to assumption (F!).
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By a simple iteration we derive from (4.3) that

2\n
(Cf, Eer — ol o — o) 4.4)

Eu" 1) —u" ()30 < 20

which implies that {#"},>0 is a Cauchy sequence in L%_-(O, T: HY).
Now we apply Theorem 3.1 again ( (3.5) with £ = 0 to be more precise) to get:

T
E/o " () —u™ )17 + g" () — " ($)l|70}ds < CK?

T
E / 11 (s) — w1 (s) 10, (4.5)
0

which implies that (1", g"), >0 is also a Cauchy sequence in H! and we denote its
limit by (u, ¢) € H!. It is easy to check that (u, ¢) is a weak adapted solution to
(1.3).

The uniqueness follows easily from Theorem 3.1, and we omit it. O

A direct consequence of the a priori estimates in Theorems 3.1 and 3.2, given
the existence of the weak adapted solution, is the following result which is simple
but a slightly surprising.

Corollary 4.2. Suppose that the assumptions of Theorem 4.1 are all in force. Then
the weak adapted solution (u, q) of the semi-linear BSPDE (1.3) is indeed a strong
adapted solution. Moreover, if (K) and (G1*®) also hold, then u is uniformly
bounded.

Proof. Let (u,q) € H' be the weak adapted solution of (1.3). The super-parab-
olicity and Theorem 3.1 then tell us that this weak solution must belong to 2,
thanks to the estimate (3.5). Then, as in [10] one shows that (u, ¢) is indeed a
strong adapted solution of the linear BSPDE (3.1) with A(t, x) = f(¢, x, u(t, x)),
which amounts to saying that (u, g) is a strong adapted solution of the semi-linear

BSPDE (1.3).
Finally, we apply Theorem 3.2 to conclude that when (K) and (G!'*) hold, the
component u of the strong adapted solution (u, ¢) is actually uniformly bounded.
O

One of the interesting perspective in Corollary 4.2 is that, under the super-parab-
olicity condition, the regularity of the component u of the solution (u, g) is raised
automatically by one. On the other hand, by assuming (K), we derive the uniform
boundedness of u. This enables us to use the following “boot-strap” method to
obtain the further regularity of the adapted solution of (1.3) (or (2.7)).

Theorem 4.3. Let the super-parabolicity condition (1.5) hold, and let (AY), (K),
(F%), and (GE®) hold for k > 3. Then, the semi-linear BSPDE (1.3) admits a
classical adapted solution (u, q) € H¥ L. Furthermore, there exists a constant
C > 0, such that

|0%u(r,x)| <C, V(t,x)e[0,TIxR, as., 0<k <k —1. (4.6)
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Proof. By Corollary 4.2, we may let (1, g) € H? be the strong adapted solution
of the BSPDE (1.3) such that u# is bounded. We define, for each i € (0, 1], the
difference quotient

U“(t,x)é u(t,x +u) — u(t,x)’ Q"(t,x)é q(t,x +u) —q(t,x).

I 0

4.7)

Clearly, (U*, Q*) € H? is the adapted strong solution of the following linear
BSPDE:

T
UH(t, x) =g“(x)+/ {LU" (s, x) + M Q" (s, x)
t

1
+=[f(s,x+h,uls,x+wn)— f(s,x,u(s,x))]

— T

+5(a2)“(s, Xt (8, % 4+ 1) + b (s, XDy (s, x + 1)

T
+c (s, X)uls, x + p)}ds — / O™ (s, x)dW (s), (4.8)

t

where

ghr) = SE T 8

n
((12)”'(8, x) = a(s, x + M)Z — a(S,)C)Z’

"
b(s,x 4+ p) —b(s, x)

(4.9)

bH (s, x) =
c(s, x + ,u%— c(s, x)
" .

cH(s,x) =

Denote

1
Fi“(t, x) é/ Fulty x4 o, ult, x) + 0@uls, x + 1) — uls, x)))do;
0, (4.10)

F;‘(t,x)é/ Fult, x + O, ut, x))do.

0
Then we have

1

;[f(t,x +I’Lv M(t,x +I'L)) - f(tv-xv M(t,x))]

1
= ;[f(t,x + o, ult, x4+ wp) — ft,x+ u,u(t, x))]

1
+;[f(tv-x +M,M(t,.x)) - f(tv-xv M(tv-x))]
— FI (1, x)UM(t, x) + FI(t, x). @.11)
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Thus, (4.8) becomes

T
UH(t, x) =8M(X)+/ {LUM (s, x) + MO (s, x) + Fl (s, x)U" (s, x)
t
+FH (s, x)]

1 2
+§(a V(s Xty (s, X 4 1) + b (s, Xux (s, x + ) (4.12)

T
+c? (s, X u(s, x + p)}ds — / Q" (s, x)dW (s).
t

Also, we formally differentiate (1.3) with respect to x, and denote (formally)
uy = U, gx = Q. Then (U, Q) should satisfy the following (linear) BSPDE:
T
Ut,x) =ge(x)+ f {LU (s, x) + MQO(s, x) + fuls, x,u)U (s, x)
t

+ (s, x,u(s, x)) +a(s, x)ay(s, X)uyy (s, x)
by (s, X)uy (s, x) + ¢ (s, X)u(s, x)]}ds

T
—/ O(s, x)dW(s). (4.13)
t
For the given strong adapted solution (u, ¢) € H? of (1.3), we know that
W2 aaityy + bty + cxu + fi (-, -, u) € L%(0, T; HO). (4.14)

Since we have assumed the super-parabolicity condition (1.5), by second part
of Theorem 3.1 we see that the linear BSPDE (4.13) admits a (unique) adapt-

ed strong solution (U, Q) € H2. Denote A“U(t,x)é UHt(t,x) — U(t,x) and

A*Q(t, x) E QM (t, x) — Q(t, x), then (A*U, A*Q) € H? is the strong adapted
solution of the following linear BSPDE:

T
ARU(@, x) =[g"(x) —gx(x)]+/ [ﬁA“U(S,X) + MA*Q(s, x)
t
+FE (s, x) AU (s, x) + [FF (s, x) — fu(s, x, u(s, x))]U (s, x)
+(FF (s, x) — fu(s, x,u(s, x)))
1
+[5(a2)“(s, x) —a(s, X)ax (s, X)uxx (s, X + )

+a(s, x)ax (s, X)[uxx (s, x + ) — uxx (s, x)]
+[b" (s, x) — by (s, x)]ux (s, x + 1)

+ by (s, ) [ux (s, x + @) — ux(s, x)]
(s, x) — cx (s, ) Ju(s, x + )

+ cx(s, x)[u(s, x + pn) —u(s, x)]}ds

T
—/ A Q" (s, x)dW (s). 4.15)
t
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Note that (Kl) holds for equation (4.15), applying Theorem 3.1 (with £ = 0) we
have

T
2 2 2
tg&);]EIIAU“(I)IIHo +E/0 {IAUH () lI51 + 1A Q" ()l 0 }dt

< CE{lg" —gx||Ho+f [R5, = fulss s s, MU )

1
FICEL s, )= [l uls, Mo 15 @) —aacue (s, -+ Wl

Hllaaxluxx (s, - + ) — uxx (s, M50 + IB* = bxlux (s, -+ wll550
bl (s, - + ) — e (s, )50 + e = exluls, -+ w30
Hledlu(s, -+ 1) = uls, NI Jds . (4.16)

By our assumption, we can easily prove that the right side above tends to 0 as
w — 0. Thus lim,o(A*U, A*Q) = 0 in H', which implies U = u, and
Q = ¢,. Consequently, since (U, Q) € H?, we see that (u, q) € H°.

On the other hand, we can rewrite (4.13) as follows:

T
U, x) =gx(X)+f {LU(s, x) + MQ(s, x) +als, x)ax(s, x)Ux (s, x)
t
+[bx(s,x)+fu(s,x,u(s,x))]U(s,x)

T
Fcx (s, X)u(s, x) + fr(s,x,u)}ds —/ (s, x)dW (s). “4.17)
t

Then, by Theorem 3.2, we see that U = u, is bounded.

The higher regularity can also be obtained by repeating the above procedure.
But since it is almost identical to the first part, we only point out the differenc-
es. Note that formally differentiating (4.13) and denoting (17 , Q) to be the weak
adapted solution of the resulting BSPDE, we have:

T
U(t,x) = gux(x) +/ {Eﬁ(s,x) + MOQOC(s, x) + 2a(s, X)ay (s, x)Uy (s, x)
t

+[Cl(s, x)axx(sv x)+ax(sv x)2+2bx(s’ x)+fll(sﬂ -xs M(S, )C))]ﬁ(s, X)
H{ fau (s, x, uls, X)) (s, x)2
F[bxx (s, x) + 2¢x (s, X) + 2 fru(s, x, u(s, x))Jux (s, x)

T
+cxx(s,X)u(s,x)+fxx(s,x,u(s,x))}ds—/ O(s, 0dW(s). (4.18)
t

Now, thanks to the assumption (F¥) and the uniform boundedness of u,, we
know from Theorems 3.1 and 3.2 that (4.18) has a unique strong adapted solu-
tion (U Q) € H2, and that U is continuous and uniformly bounded. Repeating the
same argument as in the first part we can then show that U=u +x and Q = Qxx-
In other words, we now have (u, g) € H* and u,, is bounded. Continuing this
procedure we obtain that (i, ¢) € H*+! and that (4.6) holds true.



Semi-linear degenerate BSPDEs 401

Finally, by the equation (4.18) (which is the equation for (uyy, gxx)) and the
Sobolev Embedding Theorem, we see that u € Cx([0, T]; C2(BR)), and q €
L%(O, T: C'(Bg)), for any R > 0. Hence, (u, q) is actually a classical adapted
solution of (1.3). ]

We remark here that the last conclusion of Theorem 4.3 takes the advantage
that our problem is one-dimensional (hence the Sobolev embedding applies). In
the higher dimensional case the situation will be more complicated, but the “boot-
strap” method that we have applied should still be useful. Also, we note that the
super-parabolicity condition (1.5) plays an important role here so that we only need
condition (A¥) (instead of (A“*!) for the coefficients of the differential operator to
obtain (u, g) € H" +1 (see Theorem 3.1 for a similar situation).

5. The parabolic case

In this section we consider the possible degenerate case, that is, we assume only
the parabolicity condition (1.4) instead of the super-parabolicity condition (1.5).
The idea here is that some of the previous a priori estimates, especially the uniform
boundedness results in Theorems 3.2 and 4.3, were proved without using the super-
parabolicity condition. Therefore we can reach our goal by the standard approach
of “vanishing viscosity”. We proceed as follows.

Define, for each ¢ > 0, L to be the perturbed differential operator:

1
(Lo@)(t, x) 2 Slat 2 + e]oe.x) + bt a1, 0)

+c(t, x)o(t,x), Yo e C>. (5.1)

Now assume that (A1), (F') and (G!*) hold. Then from Corollary 4.2 we know
that the semi-linear BSPDE

T T
u(t,x) = g(x) +/ {Lu(s, x) + Mq(s, x) + f(s, x,u)}ds — / qdW (s)
t t
(5.2)

admits a unique strong adapted solution, denoted by (u?, ¢¢). We shall prove that,
under some slightly stronger conditions, the family {(«®, ¢®)} has a limit point in
H! as ¢ — 0, which will turn out to be the weak adapted solution to (1.3).

We have the following result.

Theorem 5.1. Let the parabolicity condition (1.4) hold; and assume (Ag), (Fg),

(G?’OO) and (K). Then, the semi-linear BSPDE (1.3) admits a unique strong adapted
solution (u, q) € H2, with u and u being bounded.

If in addition (Ag), (Fg’) and (GE"’") hold, then this strong solution becomes a
classical adapted solution, with u, uy and ux all being bounded.

Proof. We first assume that (Ag), (Fg), (Gi’“) and (K) hold. For each ¢ > 0,
by Theorem 4.3, we let (u®, ¢g°) be the unique classical adapted solution of the
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perturbed BSPDE (5.1),. Let {¢,} be such that ¢, | 0, as n — o0, and denote
", q") = (u®, g**). Applying Theorem 4.3, we see that u”, u” and u”,, are uni-
formly bounded, uniformly in n > 1. Next, applying Theorem 3.1 (with k = 3
there), we have

T
Elu" (01135 + E/ {1 15 + ™13 s
t
T 2 2
< C{E/ 1/ G Bpsds + Elgls )
t
T 2
<cfE [+ W ©Ilds + Elgliy | (53)
t
Thus, by Gronwall’s inequality we obtain

T
Ellu" 013s + E/ {10 @125 + 1g" O Jds = {1 + Ellglis ).
t
54

Define (u™", g™"™) = " —u™, q" —q™). Then (u™™, g™"™) is the strong adapted
solution to the following (linear) BSPDE:

T
ut"(t,x) = / {ﬂu"’m(s, x) + Mqg"" (s, x) + (euly (s, x) — ety (s, X))
t
T
+(f (s, x,u") — f(s,x,u'”)}ds —/ q"" (s, x)dW (s)
t
T
= / {Es"u"”"(s, x) 4+ Mqg"" (s, x) + (8 — em)u’yy (s, x))
t
T
+(f (s, x,u") = f(s,x, u’")}ds - / q"" (s, x)dW(s). (5.5
t
Now by (3.3), we see that the following estimate holds true:
T
B O+ E [ 14 6) Bds
t
T 2 2
< CE/ {len — em)ulyy Iz + N F Gy u”) — (s, u™)5}ds
t
T
<E f {Clen — em U™ 13,5 + K2 |u™™ |13, }ds. (5.6)
t
Therefore, by Gronwall’s inequality again we have

T T
Elu"" )3 + E / lg"™ I30ds < Clew — em|*E / ™ I35ds, (5.7
t t

with slightly modified constant C > 0. Consequently, we obtain that (1", g") is
Cauchy in H'. Let (u, g) be the limit of {(u”, g™)}, it is then obviously a weak
solution of (1.3).
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On the other hand, (5.4) yields the weak convergence of some subsequence
of (u”, q") to (u, ) in H>. Hence, by the uniqueness of the limit, it is necessary
that (u, g) € H3. This implies that (u, g) must be at least a strong solution of
(1.3). Also, we must have the boundedness of u, u, and u,,. Now, using the equa-
tion (4.18) for uy,, together with the Sobolev Embedding Theorem, we see that
u € Cr([0,T]; C*(Bg)) and g € L%(0,T; C'(Bg)) for any R > 0. In other
words, (u, g) is actually a classical adapted solution to (1.3).

Next, we assume that (Ag), (Ff), (Gf*"o) and (K) hold. We approximate all the
coefficients by functions which are smooth in x. To be more precise, we let ¥ €
C§°(R) be a nonnegative function, supported on [—1, 1] such that fR Y(x)dx = 1.
Define

a'(t,x, w) = n/ a(t,x —y,o)¥(ny)dy, (@, x,w)el[0,T]xR x Q.
R
(5.8)

Then a" € LZ(0, T; C*) and since a € LF (0, T; C;’), we have
i n - . [e'e} = . .
nli)ngo la"(t, -, @) —al(t, ’w)”L]_-(O,T;CZ) 0 (5.9
Similarly, we can construct 5", ¢”*, f", and g" which are smooth in x such that

V' — b, inLE0,T;C}),

" = e, in L2(0,T; C}), (5.10)
f'—>f  inLFOT; 26,%(11%2», '
g"— g, in L% (Q; Cp).

(We should point out here that there is no need to approximate « and y, thanks to
(A).) Denote L" to be the corresponding differential operator, and (", g") be the
classical adapted solution of the corresponding BSPDE:

T
u(t,x) = g"(x) +/ {/.Z”u”(s, x) + Mq" (s, x)+ f"(s, x, u™)}ds
t

T
—/ q" (s, x)dW(s). (5.11)

t

Furthermore, the same proof as that of Theorem 4.3 shows that u” and u’} are
bounded uniformly in n > 1 (note that the higher derivatives are not necessarily
uniformly bounded since we only have (5.9)—(5.10)). Next, similar to (5.3)—(5.4),
we have

T
Elu" ()11, + Ef {1 @12 + g )12 Jds < {1+ Ellgi ).
t
(5.12)
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Now, we set (u™™, g™™) = (W" —u",q" — q™). Then (u™™, g™™) is a strong
adapted solution to the following (linear) BSPDE:

T
u™™(t, x) = g"(x) — g"(x) +f iﬁnun’m(& x) + Mqg™"" (s, x)
'
+(L" = LM (s, x) + (" (s, x, ut) — (s, x, um)}ds
T
—/ g™ (s, x)dW (s). (5.13)
'

Applying Theorem 3.1, we have
T
Elu™™ (@)l o + E[ ™" ()11 30ds
t

T
< CE[ [ 1" = £ B+ 1" o) = 7. x ) B Jds
t
+lg" — "I, }
T 2 2
< CE{/ 177 )20 + L™ = £ 10
FIL G ™) = G o Jds + 8" - g7 | 514
By Gronwall’s inequality, we obtain

T
Elu™™(1)|| o + E/ ™™ (s)113,0ds
t

T
= ci| / 102" = £ g 4 177 ™) = £ ™) |ds
t
+g" = 8"l - (5.15)
Let us now estimate each term on the right hand side of (5.15). It is clear by (5.10)
that the third term goes to 0 as n, m — oo. Next, using the boundedness and con-
vergence of f”, and the Dominated Convergence Theorem, we see that the second

term on the right side of (5.15) tends to 0 as well. Finally, from (5.9)-(5.10) and
(5.12), we have

T
E / 1L — £ 2, 0ds
t
T 2 2 2
< CE [ (1@ —a Wy + 10" =6 o 1" =" o Jds
t
<C( n_m2oo bn_meOo

T
e — cm||L?(O’T;C2))E/O ™ (5)13,2ds — 0. (5.16)
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Hence, we obtain that 4" is Cauchy in L2 (0 T: H®), and denote % to be the limit
of u™ in L%(0, T; HY).
Next, from (5.12) we see that, along some subsequence {n;}, one has

u — u, weakly in L2-(0, T; H?),
{ yin L ) (5.17)

q" —q.  weaklyin LX(0,T; H').

Clearly, u has to be the same as u obtained above. Furthermore, by Mazur’s Theorem

(cf. e.g., [5]) we can find numbers A;; > 0, Z]>0 ij = 1, such that

i A > Ajjuiti — u,  strongly in L3 70, T; H?),
j=0

Gia > Aijg"iti — q,  strongly in L%_-(O, T: HY.
Jj=0

(5.18)

Now, forany ¢ € C*°([0, T]xR; R) suchthat £ (s, ) € Cj°(R) foreachs € [0, T,
and ¢ (¢, x) = O for any x € R, applying Itd’s formula to " (s, x)¢ (s, x), and using
the BSPDE for u”", we obtain that

—/ u™ (T, x)¢ (T, x)dx
R

T 1 -
= / / { —u"g — E(an)zu;l;x + bnu;lé‘ —aq"t +vq"¢

t R
T
+f"(s,x,u”)§}dxds—/ /q”;dxdW(s). (5.19)
t R

Making convex combination of (5.19), we have

/ (T, x)¢(T, x)dx

/ /{—u cs——a YU + B — o ¢+ 7'
)i [ (s, x, u)g

j=0
1 L i e -~ i+
+§ Z)"ij[(am+])2 Z]MH +j§x + Z)Lij[bmﬂ _ b]l/l}; +J§-
j=>0 j=0

+ZA [fli+i (s, x, 40y — fliti(s, x, u)]C dxds—/ / icdxdW (s).

jz0
(5.20)
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Passing to the limit in the above yields

T
/ /u;sdxds—/ u(T, x)¢(T, x)dx
t R R

T 1 ~
=/ f {__QZMXCX +b”xC_aqu+)7q€+f(svxv“)§}dx¢g
t R 2

T
—/ f qtdxdW(s). (5.21)
t R
Finally, for any ¢ € C3°, ¢ € [0, T) and ¢ > 0 witht + & < T, we take
p(x), selt+e Tl

t(s,x) = { o), s €t t+e), (5.22)
0, s € [0, ]

Then (5.21) becomes

t+e
l/ fu(s,x)w(x)dxds—/ u(T, x)p(x)dx
& Jr R R

T 1 - N
:/ / { ——a2ux§0x +b“)€‘/’_“‘]‘/’x+Vq<ﬂ+f(s,x,u)<p}dxds
i+¢ JR 2

T
—/ / qedxdW(s)
t+e JR
e g —t 1, ~ N
—i—/ / ’— —a“uyQy+buip —aqei+yqe+ f(s, x, u)(p}dxds
t R € 2
e s —t
_/ / ——qdxdW (s). (5.23)
! R €

Now, sending ¢ — 0, we obtain that
f u(t, x)p(x)dxds — / u(T, x)p(x)dx
R R
T 1 -
= / / { - Eazux(/)x + buxp — aqex +vqe + f(s, x, u)co}dxds
t R

T
—/ /q(pdxdW(s), dP x dt-a.e. (5.24)
t R

After a possible modification on a set of d P x dt-measure 0, and noting that u = u,
we see that (2.14) holds and, hence, (u, g) is a weak solution of (1.3).

Moreover, due to the convergence (5.17), we see that (u, g) € H2. Therefore,
(u, q) is actually a strong solution of (1.3). ]

It is not clear to us at this point that if there exists a weak adapted solution
under, say, parabolicity condition (1.4), (Ag), (Fg), (Gl’z) and (K). It seems to us
that this should be related to some kind of viscosity solution to BSPDEs. We hope
to explore that in our future publications.
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Remark 5.2. We note that there are some essential difficulties here mainly due to
the stochastic feature of the equation. For example, in deterministic PDE theory,
if {#"} are solutions to some perturbed parabolic equations, with fOT (176 (t)||§11dt
being uniformly bounded, then one should be able to obtain some kind of strong
convergence of u”, at least along a subsequence. In other words, the H'-norm (in
the spatial variable x), together with the equation, should give some kind of strong
compactness of the sequence {u#"}, in both variables (¢, x). However, this is no
longer clear for SPDEs, with only the estimate on E fOT [l () ||%1l dt. Because no
conclusion can be drawn in general on the “strong compactness” on the variable w!
The application of the Mazur theorem in the proof of Theorem 5.1 is to overcome
this difficulty.

6. Some related results

In this section we present some direct consequences of the main results derived in
the previous sections. The proof of these results are either identical or very similar
to those seen in the linear case (cf. [9,10] or [11]), we shall thus give only sketches.

A. Comparison Theorems

We first look at the comparison theorem for adapted strong solutions to semilinear
BSPDE:s studied in §4 and §5. We begin with the superparabolic case. To make the
notations more specific, in what follows we shall denote BSPDE( f, g) to be the
BSPDE

T
u(t,x) = gx)+ / {Eu(s, x)+ Mgq(s,x) + f(s,x,u(s,x))}ds
1
T
—/ q (s, x)dW(s), (t,x) € [0, T] x R. (6.1)
t

We have the following comparison theorem:

Theorem 6.1. Suppose that the super-parabolicity condition (1.5) and assump-
tions ([\1) and (A) are all in force. Let (f, g) and (f, g) satisfy (FYY and (G1?),
and let (u,q) and (u,q) be the adapted strong solution to BSPDE(f, g) and
BSPDE(f, g), respectively. Suppose further that g(x) > g(x) and f(t,x,u) >
f(t, x,u), forall (t,x,u) € [0, T] xR" xR, a.s., thenu(t, x) > u(t, x),V(, x) €
[0, T] x R", a.s.

Proof. The proof follows the same idea of [10, Theorem 7.1], with slight modifi-
cation. Define a function ¢ : R — [0, 4-00) as follows:
r2, r<-—1,
@(r) = 3 (6r3 + 8r* +3r°)2, —-1<r <0,
0, r > 0.
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One can check directly that ¢ is C2 and ¢(0) = ¢'(0) = ¢”(0) =0, p(—1) =
1,¢'(=1) = =2, and ¢”(—1) = 2. Next, for any € > 0, we let ¢ (r) = 62(,0(2).
One shows that

lin}) e (r) = [r 12, lirr(l) @.(r) = —=2r~, uniformly;
E— E—>
2,r <0, (6.2)

4 s 4 —
|(pg(r)| SC,VS>O,V€R, gg}rz)(pg(r)_ {0,V>O.

Setu=u—1i, g=g—g, ¢g=q—¢q.Then
E/ @e(§(x))dx — Ef @ (U (t, x))dx
R R
1 R R . n R
= E/ {—(pg(u)[a2u§ + 20giiy + G2
R, {2
gL @lbity +cit +yq + (f (s, x.0) = Fs, x, )] fdxds
r, . N R R R
= E/R {§¢2’(u)[(a2 — )i + (aily +§ — yi)?]
3
1 1A 242 A~ ~ ~AA
+5<pg @)=y u” +20uyyu + 2yuq]
—bDg. () — gL (@)[ci + yq + f(s, x,u) — f(s, x, ﬁ)]}dxds
1 242 i
> E/ {— 5%’(12))/ i +aVD(/ @y (ryrdr)
R, 0

gl @it =9, Q) +bege @)= 9@ cit+ f (5, %, )= s, x, @) fdxds.
(6.3)

Note that

u
/ @p (Nrdr = @ (uu — e (1),
0
lirrb[wg’(u)u —@,(w)] =2uly<oy +2u” =0,
E—>

letting ¢ — 0 in (6.3) and recalling (6.2) we obtain:
—E / [ (e, x)Pdx
R
> E/ {— Lig<oyy2a? + byld™|* + 247 (cit + f(s,x,u) — f(s, x, L_t))}dxds.
R,

Finally, observe that the comparison between f and f tells us that

ATLf (s, x,u) — fs,x, )] =~ [f(s, x,u) — f(s,x,@)] > —Cla~|*.

Therefore, one has

—E/[ﬁ_(t,x)]zdx > —CE/ i~ (x, 5)|°dxds.
R R,
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Consequently, the Gronwall inequality leads to that 2~ = 0 as desired. This proves
the theorem. |

The comparison theorem in the parabolic case can be treated in the similar way
and thus, we only state the result here.

Theorem 6.2. Suppose that the parabolicity condition (1.4) and assumptions ([&g),
(A) are all in force. Let (f, g) and (f, §) satisfy (Fg) and (GZ’°°), and let (u, q)
and (i1, §) are the strong adapted solutions to BSPDE( f, g) and BSPDE(f, g),
respectively. Suppose that g(x) > g(x), f(t,x,u) > f(t, x,u),Y(t, x,u), a.s.,
then it holds that

u(t,x) >u(,x), Vi, x)el0,T] xR a.s.

B. A nonlinear, stochastic Feynman-Kac formula

The well-posedness of the semilinear BSPDE leads immediately to the following
nonlinear, stochastic Feynman-Kac formula, extending the linear version presented
in [9]. We note here that the deterministic version of such a nonlinear Feynman-Kac
formula can be found in [15], and its application, among others, in homogenization
of nonlinear PDEs can be found in [6].

In light of the nonlinear Feynman-Kac formula established by Pardoux-Peng
[15], we consider the following (decoupled) forward-backward SDE (FBSDE, for
short):

Xy =x+ /S b(r, X;)dr + fS o(r, X;)dW,;
! T ! selr, Tl (6.4)
vo=Eletn + [ 10 %, dr| 7|

The FBSDE (6.4) has proved to be useful in mathematical finance, either as a re-
cursive utility model or as a term structure of interests model (see [3], [4] or [11]).
Note that in (6.4) all the coefficients are allowed to be random, thus if we denote the

solution to (6.4) by (X"*, Y©¥), then v(z, x) 2 Y/ "* is an F;-measurable random
variable, for each fixed (¢, x). (Unlike the deterministic coefficients case, v is not
necessarily a deterministic function!). Following the idea of “Four Step Scheme”
(cf. [8] or [11]) we assume that the BSPDE

{du(t, x) = {—%az(t, Xuyx — b(t, X )uy —o(t,x)g, — f(t,x,u)}dt + qdW;
u(T, x) = g(x)
(6.5)

has a classical solution (u, g). Then by applying the It6-Ventzell formula to
u(s, X5*) fromt to T and then comparing to (6.4) one shows that Y{* = u(s, X5¥),
for all s € [t, T], P-a.s. We thus have the following non-linear Feynman-Kac for-
mula, which, to our best knowledge, is new.
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Theorem 6.3. Let the parabolicity condition (1.4) hold, and assume (Ag), (Fg),
(GS’OO) and (A). Then the BSPDE (6.5) admits a unique adapted classical solution.
Furthermore, the following relation hold:

Yo =u(s, X0,
Z0 =0 (s, XiNuy (s, Xb°) 4+ q(s, Xb), Vs e[t T,

where (X', Y'*, Z!) is the adapted solution to the FBSDE (6.4).
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