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                     Abstract
Indonesia is the fourth most populous country and the 16th largest economy globally. The variability of the exchange rate, of which movements are a concern for regions, influences the economy significantly due to its essential role in the international currency market. Therefore, the exchange rate is worth being evaluated. Indonesia has experienced economic fluctuation after world war II. The domestic political and economic factors impress the IDR exchange rate a lot. 1997 Asian financial crisis influenced Indonesia’s economy development profoundly, and thus led to the sharp depreciation of the IDR exchange rate. After the 1997 crisis, the IDR exchange rate has gone through mainly five stages of change: fluctuation, depreciation, stability, appreciation, and concussion with a generally depreciating trend. The changes related to several causes, covering the domestic policy, the global financial crisis, and the global economic condition. There is also some leading causes influence exchange rate such as domestic political and economic factor, the US dollar factor and the price of international petroleum.
Keywords
	Indonesia rupiah
	Exchange rate
	Economic change
	Financial crisis





                    
                        
                            
                                
                                    
                                        
                                    
                                    
                                        This is a preview of subscription content, log in via an institution
                                    
                                    
                                        
                                     to check access.
                                

                            

                        

                        
                            
                                
                                    Access this chapter

                                    
                                        
                                            
                                                
                                                    Log in via an institution
                                                    
                                                        
                                                    
                                                
                                            

                                        
                                    
                                    
                                        
 
  
   
    
     	
       
        Chapter
      
	
       
        USD 29.95
       

      
	
       Price excludes VAT (USA)
      


             
      	Available as PDF
	Read on any device
	Instant download
	Own it forever

Buy Chapter 
       
       
     

    

    
     	
       
        eBook
      
	
       USD 129.00
      
	
       Price excludes VAT (USA)
      


        
      	Available as EPUB and PDF
	Read on any device
	Instant download
	Own it forever

Buy eBook 
       
       
     

    

    
     	
       
        Softcover Book
      
	
       USD 169.99
      
	
       Price excludes VAT (USA)
      


        
      	Compact, lightweight edition
	Dispatched in 3 to 5 business days
	Free shipping worldwide - see info

Buy Softcover Book 
       
       
     

    

    
     	
       
        Hardcover Book
      
	
       USD 169.99
      
	
       Price excludes VAT (USA)
      


        
      	Durable hardcover edition
	Dispatched in 3 to 5 business days
	Free shipping worldwide - see info

Buy Hardcover Book 
       
       
     

    

   

  

  
   Tax calculation will be finalised at checkout

   Purchases are for personal use only

  

 

 
 


                                    

                                    
                                        Institutional subscriptions
                                            
                                                
                                            
                                        

                                    

                                

                            
                        
                    

                    

                    
                        
                    

                    

                    

                     References
	Perkins, D.: Understanding political influences on Southeast Asia’s development experience Fulbright Rev. Econ. Policy (2021, ahead-of-print)

                        Google Scholar 
                

	Lee-Lee, C., Hui-Boon, T.: Macroeconomic factors of exchange rate volatility: evidence from four neighboring ASEAN economies. Stud. Econ. Financ. 24(4), 266–285 (2007)
Article 
    
                    Google Scholar 
                

	Jing, L.: Overview of Indonesia’s foreign exchange management. Belt Road Initiat. 19, 45–46 (2019)

                    Google Scholar 
                

	Monetary Policy Objectives: Bank Indonesia (2020). https://www.bi.go.id/en/fungsi-utama/moneter/Default.aspx. Accessed 5 Aug 2021

	Indonesia’s Monetary System and Monetary Policy: The People’s Bank of China (2008). http://www.pbc.gov.cn. Accessed 5 Aug 2021

	Yang, C., Yu, H.: Research on monetary and financial policies and financial status of foreign central banks—taking bank Indonesia as an example. Times Financ. 5, 76–79 (2020)

                    Google Scholar 
                

	Mullineux, A., Agung, J., Pinijkulviwat, A.: Paths to recovery in Thailand and Indonesia. J. Financ. Regul. Compliance 7(2), 183–197 (1999)
Article 
    
                    Google Scholar 
                

	Hui, H.C.: The long-run effects of geopolitical risk on foreign exchange markets: evidence from some ASEAN countries. Int. J. Emerg. Mark. (2021, ahead-of-print)

                        Google Scholar 
                

	World Bank: World Development Indicators, Washington, DC (2021)

                        Google Scholar 
                

	Scott, C.: Measuring contagion in the south-East Asian economic crisis: an exploration using artificial neural networks. Account. Res. J. 19(2), 139–152 (2006)
Article 
    
                    Google Scholar 
                

	Guo, P.: Research on the choice of exchange rate system and financial stability in emerging market countries—based on the empirical analysis of South Korea, Indonesia and Mexico. Consum. Guid. 6, 22–25 (2009)

                    Google Scholar 
                

	Wang, H., Bi, J., Xie, J.: Research on the changes of Indonesia’s exchange rate system. Belt Road Initiat. 12, 44–49 (2009)

                    Google Scholar 
                

	Pilbeam, K.: The East Asian financial crisis: getting to the heart of the issues. Manag. Financ. 27(1/2), 111–133 (2001)

                    Google Scholar 
                

	Liu, X.: The exchange rate trend of the Indonesian rupiah and its causes: 2001–2010. Southeast Asian Stud. 3, 9–14 (2011)

                    Google Scholar 
                

	Yan, Y.: Indonesia’s economic development in 2017 and outlook for 2018. J. Nanning Polytech. 23(3), 17–21 (2018)

                    Google Scholar 
                

	Hu, J.: Indonesia’s exchange rate system and analysis of its exchange rate trends. Belt Road Initiat. 5, 62–63 (2019)

                    Google Scholar 
                

	Mundell, R.A.: Capital mobility and stabilization policy under fixed and flexible exchange rates. Can. J. Econ. Polit. Sci. 29, 475–485 (1963)
Article 
    
                    Google Scholar 
                

	Dornbusch, R.: Expectations and exchange rate dynamics. J. Polit. Econ. 84, 101–119 (1976)
Article 
    
                    Google Scholar 
                

	Pakravan, K.: Global financial architecture, global imbalances and the future of the dollar in a post-crisis world. J. Financ. Regul. Compliance 19(1), 18–32 (2011)
Article 
    
                    Google Scholar 
                

	McLeod, A.N.: Reforming the international monetary system. Int. J. Soc. Econ. 10(2), 44–61 (1983)
Article 
    
                    Google Scholar 
                

	Wei, H., Xu, X.: Indonesia’s cognition of Sino-U.S. trade frictions and coping strategies. Reg. Glob. Dev. 5(2), 88–105 (2021)

                    Google Scholar 
                

	Malliaris, A., Malliaris, M.E.: The global price of oil, QE and the US high yield rate. J. Econ. Stud. 47(7), 1849–1860 (2020)
Article 
    
                    Google Scholar 
                

	Li, Z., Zhao, H.: Not all demand oil shocks are alike: disentangling demand oil shocks in the crude oil market. J. Chin. Econ. Foreign Trade Stud. 4(1), 28–44 (2011)
Article 
    
                    Google Scholar 
                

	Jupesta, J., Harayama, Y., Parayil, G.: Sustainable business model for biofuel industries in Indonesia. Sustain. Account. Manag. Policy J. 2(2), 231–247 (2011)

                    Google Scholar 
                

	Al-Roubaie, A.: An assessment of international liquidity and higher oil prices. World J. Entrep. Manag. Sustain. Dev. 6(3), 161–180 (2010)

                    Google Scholar 
                


Download references




 Author information
Authors and Affiliations
	Dongbei University of Finance and Economics, Dalian, China
Wenqian Yue


Authors	Wenqian YueView author publications
You can also search for this author in
                        PubMed Google Scholar





Corresponding author
Correspondence to
                Wenqian Yue .


 Editor information
Editors and Affiliations
	Department of Postal Management, Beijing University of Posts and Telecommunications, Beijing, China
Xiaolong Li 

	School of Economics and Management, Beijing University of Posts and Telecommunications, Beijing, China
Chunhui Yuan 

	Queen Mary University of London, London, UK
Ivoslav Ganchev 




 Rights and permissions
Reprints and permissions


 Copyright information
© 2022 The Author(s), under exclusive license to Springer Nature Singapore Pte Ltd.


 About this paper
[image: Check for updates. Verify currency and authenticity via CrossMark]       



Cite this paper
Yue, W. (2022).  The Overview of Indonesia’s Exchange Rate Changes and Influencing Factors.

                     In: Li, X., Yuan, C., Ganchev, I. (eds) Proceedings of the 2022 International Conference on Business and Policy Studies. CONF-BPS 2022. Applied Economics and Policy Studies. Springer, Singapore. https://doi.org/10.1007/978-981-19-5727-7_18
Download citation
	.RIS
	.ENW
	.BIB

	DOI: https://doi.org/10.1007/978-981-19-5727-7_18

	Published: 27 September 2022

	
                            Publisher Name: Springer, Singapore

	
                                Print ISBN: 978-981-19-5726-0

	
                                Online ISBN: 978-981-19-5727-7

	eBook Packages: Economics and FinanceEconomics and Finance (R0)


Share this paper
Anyone you share the following link with will be able to read this content:
Get shareable linkSorry, a shareable link is not currently available for this article.


Copy to clipboard

                                Provided by the Springer Nature SharedIt content-sharing initiative
                            







 Publish with us
Policies and ethics



                    
    

                    
                

            
        

        
            
                
                    
                


                
                    
                        

                        
                            
                                
                                    Access this chapter

                                    
                                        
                                            
                                                
                                                    Log in via an institution
                                                    
                                                        
                                                    
                                                
                                            

                                        
                                    
                                    
                                        
 
  
   
    
     	
       
        Chapter
      
	
       
        USD 29.95
       

      
	
       Price excludes VAT (USA)
      


             
      	Available as PDF
	Read on any device
	Instant download
	Own it forever

Buy Chapter 
       
       
     

    

    
     	
       
        eBook
      
	
       USD 129.00
      
	
       Price excludes VAT (USA)
      


        
      	Available as EPUB and PDF
	Read on any device
	Instant download
	Own it forever

Buy eBook 
       
       
     

    

    
     	
       
        Softcover Book
      
	
       USD 169.99
      
	
       Price excludes VAT (USA)
      


        
      	Compact, lightweight edition
	Dispatched in 3 to 5 business days
	Free shipping worldwide - see info

Buy Softcover Book 
       
       
     

    

    
     	
       
        Hardcover Book
      
	
       USD 169.99
      
	
       Price excludes VAT (USA)
      


        
      	Durable hardcover edition
	Dispatched in 3 to 5 business days
	Free shipping worldwide - see info

Buy Hardcover Book 
       
       
     

    

   

  

  
   Tax calculation will be finalised at checkout

   Purchases are for personal use only

  

 

 
 


                                    

                                    
                                        Institutional subscriptions
                                            
                                                
                                            
                                        

                                    

                                

                            
                        
                    

                    

                    

                    

                


            
        

    

    
        
    


    
        
            Search

            
                
                    
                        Search by keyword or author
                        
                            
                            
                                
                                    
                                
                                Search
                            
                        

                    

                
            

        

    



    
        Navigation

        	
                    
                        Find a journal
                    
                
	
                    
                        Publish with us
                    
                
	
                    
                        Track your research
                    
                


    


    
	
		
			
			
	
		
			
			
				Discover content

					Journals A-Z
	Books A-Z


			

			
			
				Publish with us

					Publish your research
	Open access publishing


			

			
			
				Products and services

					Our products
	Librarians
	Societies
	Partners and advertisers


			

			
			
				Our imprints

					Springer
	Nature Portfolio
	BMC
	Palgrave Macmillan
	Apress


			

			
		

	



		
		
		
	
		
				
						
						
							Your privacy choices/Manage cookies
						
					
	
						
							Your US state privacy rights
						
						
					
	
						
							Accessibility statement
						
						
					
	
						
							Terms and conditions
						
						
					
	
						
							Privacy policy
						
						
					
	
						
							Help and support
						
						
					


		
	
	
		
			
				
					
					34.237.2.137
				

				Not affiliated

			

		
	
	
		
			[image: Springer Nature]
		
	
	© 2024 Springer Nature




	





    

    
    



