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                                    Abstract
While a subset of entrepreneurs makes large gains by becoming self-employed, many make less than they would in paid employment, and failure is frequent. Yet, individuals persist as entrepreneurs, including those who fail and try again. This suggests that some non-pecuniary features of entrepreneurs’ preferences must be quite different from the general population. This chapter explores how risk preferences, preferences for autonomy, time preferences, preferences for competition, and social preferences may differ for entrepreneurs using a behavioral economics perspective.
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