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                                    Abstract
A call auction is an order-driven facility which, in contrast with continuous trading, batches multiple orders together for simultaneous execution in a multilateral trade, at a single price, at a predetermined point in time, by a predetermined matching algorithm. The chapter describes how orders are handled and clearing prices set in call auction trading, contrasts call auctions with continuous trading, and identifies different types of call auctions (including price scan auctions, sealed bid auctions, and open limit order book auctions). Attention is given to the use of information technology in call market design, the integration of an auction in a market’s micro-structure, and to the facility’s ability to deal with market quality issues such as containing intra-day price volatility, sharpening price discovery, and catering to participant demands for immediacy. To produce robust results, a call auction must attract sufficient critical mass order flow; the paper concludes by noting that, because large traders in particular are reluctant to enter their orders early in the auction process, book building cannot be taken for granted.
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                            Notes
	1.Adapted from Robert A. Schwartz and Reto Francioni (2004), Equity Markets in Action: The Fundamentals of Market Structure and Trading, John Wiley (Copyright © 2004 Robert A. Schwartz and Reto Francioni; This material is used by permission of John Wiley); and Robert A. Schwartz, (2003) “The Call Auction Alternative,” In Robert A. Schwartz, John Aidan Byrne and Antoinette Colaninno (eds.) Call Auction Trading: New Answers to Old Questions, Kluwer Academic Publishers (Springer).


	2.In a quote-driven market, the quotes of a dealer or market maker establish the prices at which others can trade by market order.


	3.Further situations can be described that require more complex rules of order execution. As is typically the case, the set of decision rules required for an actual operating system is far more complicated than those we need consider to achieve a basic understanding of a system.


	4.For further discussion of the properties of call auction trading, see Cohen and Schwartz (1989), Economides and Schwartz (1995), Pagano and Schwartz (2003), Schwartz et al. (2006), Chap. 4, and Pagano et al. (2013).
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