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                                    Abstract
Krätke offers a clear overview of the history of this seminal work by Rudolf Hilferding, from its inception to its making, its impact and reception and later plans by its author to rewrite the book. This chapter gives a full list of the major theoretical achievements of Hilferding’s Finance Capital, correcting the conventional view of the book as an historical account of the latest phase of capitalist development. Instead, and contrary to the conventional view, Krätke presents Hilferding’s work as an effort to continue Marx’s Capital and to deal with questions that Marx had left unsettled, such as the theory of competition, of credit and finance. Following an assessment of Hilferding’s main theoretical contributions, Krätke presents a full list of major amendments and conceptual changes that should allow us to understand the phenomena of contemporary financial market capitalism.
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                            Notes
	1.Biographical details about Hilferding can be easily found in Gottschalch (1962), Smaldone (1998) 

and Wagner (1996). A good overview of the historical context of Hilferding’s work on Finance Capital can be found in Greitens (2012).


	2.Kurata (2009) 

and Greitens (2012), following Kurata’s lead, have provided useful accounts of the making of Finance Capital.


	3.Original in German; the translation is my own.


	4.The original version of Marx’s main manuscript of 1864–1865 for Capital
, Volume III, was published in 1992 for the first time, an English translation is available since 2015 (see Marx 2015).


	5.Original in German; the translation is my own. As the many drafts for the second and third volume of Capital
 have now been published in section II of the second MEGA, we are today able to answer Hilferding’s question. Yes, there are some passages in the manuscripts left by Marx that Engels should have included in his edition. Engels’s decision to leave them out, however, can be excused, as Marx himself was not fully aware of the relevance of all the discoveries he actually made.


	6.Engels’s

 fragmentary text, titled ‘Die Börse’, was published for the first time much later, in 1933 (see Engels 2003).


	7.It has to be emphasised that apart from Finance Capital and his critique of Böhm-Bawerk’s criticism of Marx (see Hilferding 1949), Hilferding’s work has remained virtually unknown in the English-speaking world. The only exception being Tom Bottomore’s anthology of writings from the Austro-Marxist school, published in 1978 (see Bottomore and Goode 1978). For a bibliography of Hilferding’s writings, although not complete, see Kurata (1974).


	8.Still in 1906, his close friend Otto Bauer wrote to Kautsky on Hilferding’s behalf, asking him to send some books that Hilferding could not find in Vienna (Bauer 1906). Although Hilferding wrote in the Preface to his book that the manuscript was already ready by the end of 1905, I doubt that. Once in Berlin, he resumed his work and finished it only at the end of 1909. The books belonging to his personal library, since the early 1950s in the custody of the University of Cologne, show clearly that he continued his study of banking in the Anglo-Saxon countries and in Central Europe for several years. It is remarkable that Hilferding studied German and American textbooks on the techniques and practices of banking—just as Marx had done thirty years earlier (see Hilferding 1957).


	9.His successor became the young Rosa Luxemburg. For some reason, she profoundly disliked Hilferding. Hilferding could only teach his introductory course on Marx’ economic theory for a few months, from October 1906 to March 1907. Unfortunately, Hilferding’s notes and outlines for his course at the Party School have not been preserved, nor have any notes on his lectures by students survived.


	10.More than sixty years later, another group of young Marxists in France set themselves the same task. These young economists realised that the analysis of the phenomena of contemporary capitalism could not be carried any further by just repeating the old formula or metaphors that Marxists used to cherish. They were successful in creating a theoretical movement or ‘school’, the so-called Regulation school, which gained a lot of fame but lost momentum after a few initial efforts. As a theoretical school, setting and working their way through a new agenda of (largely old) problems—from money, the wage labour relationship to the world market—they utterly failed; only a somewhat different phraseology, void of any clear theoretical content, has survived.


	11.Bauer’s

 partly diverging views on the matters addressed in Hilferding’s book can be found in the lectures on political economy which he gave for the Austrian Party School (cf. Bauer 1976).


	12.Bernstein

 was also referring to an earlier attempt to scrutinise the relations between banks and industry (see Kapelucz 1896). Overviews and summaries of the major criticisms of Hilferding’s book can be found in Sweezy (1942), Howard and King (1989) and Greitens (2012).


	13.Hilferding had explained his views further in two articles published a short while before his book (see Hilferding 1909a, b). Today, all this is largely forgotten. Even the best specialists on Marx’s theory of money, like the late Suzanne de Brunhoff, have to this day avoided discussing the debates on monetary theory in the era of classical Marxism.


	14.Even his last book, a collection of articles published anonymously in Paris 1938, was devoted to an analysis of the successes and failures of the Nazi economy, which he rightly saw as a war economy geared towards total warfare (for details, see Krätke 2019).


	15.Parts of this manuscript, especially the endnotes, remain unpublished to this very day. For the circumstances of Hilferding’s arrest in Arles and his death at the hands of the Gestapo in Paris see Kurotaki (1984).


	16.What a pity that Hilferding never had the opportunity to study Marx’s original manuscripts for Volumes II and III. There he would have found a further extension of Marx’s rudimentary analysis of modern finance—the concept of fictitious accumulation.


	17.See, for a recent attempt, Durand (2017).


	18.This task was actually performed by Otto Bauer twenty years later. He started his great project on the transformations of capitalism since World War I in the 1920s. The first volume of his planned work, the volume dealing with the process of rationalisation in capitalist firms appeared in 1931, the manuscript for the second volume, although far advanced, was lost as Bauer himself believed. However, this second volume, Otto Bauer’s analysis and explanation of the world economic crisis of the 1930s, the second Great Crisis in the history of modern capitalism, had survived (see Krätke 2008).


	19.It actually took more than a century to firmly establish the monopoly of central bank notes as legal tender everywhere. In federal states, like the United States of America, the struggle lasted much longer.


	20.It is a pity that even Suzanne de Brunhoff has avoided a serious discussion of Hilferding’s attempt to extend the scope of Marx’s theory of money (see de Brunhoff 1976).


	21.In Germany and Austria, this profound change did not occur before the end of the 1950s. Still then, the majority of wage labourers—as opposed to salaried employees or white-collar workers—were paid in cash.


	22.It was Hilferding’s friend Karl Renner, a jurist by training, who emphasised the importance of good knowledge of the intricacies of money, credit and finance for the socialist movement. In order to teach his fellow socialists and the crowd of young budding Marxists more about these matters, he wrote one of the very best textbook introductions to Volumes II and III of Marx’s Capital
 (see Renner 1924).


	23.When Hilferding wrote his book, he did not know anything about Marx’s later studies of financial markets. Many of Marx’s notebooks from the late 1860s and the 1870s have not yet been published.


	24.The third pole in the economic field characterising modern capitalism is, of course, occupied by the modern state, a very special economic power in its own right and more than that. Besides the relations between capital and labour and the relations between capital and capital, in every investigation of the basic structures of modern capitalism we have to take the relationships between state and capital into account—as well as the relationship between wage labour and the state. Last but not least, the relations between wage workers and other wage workers should be integrated into this overall picture. As the state only appears as a unified body without any differentiation in philosophical imagination, we are finally obliged to deal with state–state relationships as well.


	25.Obviously, it would have been a good idea to introduce further kinds of capital like agriculture capital and mining capital, or the capital of the extractive industries. Those had remained largely unexplored and undertheorised in the Marxist tradition. Kautsky’s early study of capitalist agriculture was one of the rare exceptions (see Kautsky 1988).


	26.Hilferding wrongly used the term ‘central bank’ for this, which only caused confusion.


	27.For a discussion of the salient problem of how to use Marx’s theory of capitalism in general for an analysis of recent (or older) changes and developments in the history of capitalism, including its ‘contemporary history’, see Krätke (2007).


	28.For a different attempt to do so see Chesnais (2018).


	29.Renner’s

 analysis and his various formulas depicting the special circuits for merchant and banking capital and other forms of interest-bearing capital provide a good starting point. His work, apart from his ground-breaking ideas on the forms and functions of private law (see Renner 2017), remains virtually unknown in the English-speaking world.





References
	Bauer, O. 1906. Brief an Karl Kautsky, Dezember 23. In: Karl Kautsky Nachlass. Amsterdam: IISG, Signature KDII 471.

                        Google Scholar 
                

	———. [1907] 1975. Die Nationalitätenfrage und die Sozialdemokratie. In Otto Bauer Werkausgabe. Vol. 1. Wien: Europa Verlag.

                        Google Scholar 
                

	———. [1956] 1976. Einführung in die Volkswirtschaftslehre. In: Otto Bauer Werkausgabe, Vol. 4, 587–1012. Wien: Europa Verlag.

                        Google Scholar 
                

	———. [1910] 1980. Das Finanzkapital. In Otto Bauer Werkausgabe. Vol. 8: 377–87. Wien: Europa Verlag.

                        Google Scholar 
                

	Bernstein, E. 1911. Das Finanzkapital und die Handelspolitik. Sozialistische Monatshefte 17 (15): 947–955.

                    Google Scholar 
                

	———. 1912. Die moderne Finanz im Lichte der Marxschen Theorie. Archiv fur Sozialwissenschaft und Sozialpolitik XXXV: 217–230.

                    Google Scholar 
                

	Böhm-Bawerk, E.V [1896] 1949. Karl Marx and the Close of His System. In Karl Marx and the Close of His System & Böhm-Bawerk’s Criticism of Marx, ed. P.M. Sweezy. New York: Augustus M. Kelley.

                        Google Scholar 
                

	Bottomore, T. 1981. Introduction to the Translation. In Finance Capital, ed. Rudolf Hilferding. London: Routledge.

                    Google Scholar 
                

	Bottomore, T., and P. Goode, eds. 1978. Austro-Marxism. Oxford: Oxford University Press.

                    Google Scholar 
                

	Bryan, D., and M. Rafferty. 2006. Capitalism with Derivatives. Basingstoke/New York: Palgrave Macmillan.
Book 
    
                    Google Scholar 
                

	Buhkarin, N. [1915] 2013. Imperialism and World Economy. London: Martin Lawrence

                        Google Scholar 
                

	Chesnais, F. 2018. Finance Capital Today. London: Haymarket.

                    Google Scholar 
                

	de Brunhoff, S. 1976. Marx on Money. London: Verso.

                    Google Scholar 
                

	Durand, C. 2017. Fictitious Capital. London: Verso.

                    Google Scholar 
                

	Engels, F. [1895] 2003. Die Börse. Nachträgliche Anmerkung zum 3. Band des „Kapitals“. In: MEGA2, Vol. II/14, 262–4. Berlin: Akademie Verlag.

                        Google Scholar 
                

	Gottschalch, W. 1962. Strukturveränderungen der Gesellschaft und politisches Handeln in der Lehre von Rudolf Hilferding. Berlin: Duncker & Humboldt.

                    Google Scholar 
                

	Greitens, J. 2012. Finanzkapital und Finanzsysteme: „Das Finanzkapital“ von Rudolf Hilferding. Marburg: Metropolis.

                        Google Scholar 
                

	Hilferding, R. 1902. Brief an Karl Kautsky, Mai 21. In Karl Kautsky Nachlass. Amsterdam: IISG, Signature KDXII 581.

                        Google Scholar 
                

	———. 1903a. Der Funktionswechsel des Schutzzolls. Die Neue Zeit 21, Jg., Bd. II: 274–81.

                        Google Scholar 
                

	———. 1903b. Zur Geschichte der Werttheorie. Die Neue Zeit 21, Jg., I. Bd: 213–7.

                        Google Scholar 
                

	———. 1904. Zur Problemstellung der theoretischen Ökonomie bei Karl Marx. Die Neue Zeit 23, Jg., Bd. I, 101–12.

                        Google Scholar 
                

	———. 1905. Brief an Karl Kautsky, März 14. In Karl Kautsky Nachlass. Amsterdam: IISG, Signature KDXII 588.

                        Google Scholar 
                

	———. 1906. Brief an Karl Kautsky, März 10. In Karl Kautsky Nachlass. Amsterdam: IISG, Signature KDXII 599.

                        Google Scholar 
                

	———. 1907. Die Konjunktur. Die Neue Zeit 25, Jg., Bd. 2: 140–53.

                        Google Scholar 
                

	———. 1908a. Die industrielle Depression. Die Neue Zeit 26, Jg., Bd. 1: 591–4.

                        Google Scholar 
                

	———. 1908b. Die Krise in den Vereinigten Staaten. Die Neue Zeit 26, Jg., Bd. 1: 526–33.

                        Google Scholar 
                

	———. 1909a. Probleme der Bankpolitik. Der Kampf, Jg. 3, H. 2: 75–84.

                        Google Scholar 
                

	———. 1909b. Barzahlung und Banktrennung. Der Kampf, Jg. 3, H. 3: 126–34.

                        Google Scholar 
                

	———. 1931a. Die Eigengesetzlichkeit der kapitalistischen Entwicklung. In Kapital und Kapitalismus, ed. B. Harms. Berlin: Verlag Reimar Hobbing.

                    Google Scholar 
                

	———. 1931b. Gesellschaftsmacht oder Privatmacht über die Wirtschaft. Berlin: Freier Volksverlag.

                    Google Scholar 
                

	———. [1904] 1949. Böhm-Bawerk’s Criticism of Marx. In Karl Marx and the Close of His System & Böhm-Bawerk’s Criticism of Marx, ed. P.M. Sweezy. New York: Augustus M. Kelley.

                        Google Scholar 
                

	———. [1940] 1954. Das historische Problem. Zeitschrift für Politik, Neue Folge 1(4 Dezember): 293–324.

                        Google Scholar 
                

	———. 1957. Sammlung Dr. Hilferding. Auflistung der Bücher der Privatbibliothek von Hilferding, geschenkt von Rose Hilferding, Seminar für Politische Wissenschaften, Universität zu Köln.

                        Google Scholar 
                

	———. [1910] 2006. Finance Capital. London/New York: Routledge.

                        Google Scholar 
                

	Howard, M., and J.E. King. 1989. A History of Marxian Economics, Vol. I, 1883 – 1929. Basingstoke/London: Macmillan.
Book 
    
                    Google Scholar 
                

	Kapelucz, Th. 1896. Industrie und Finanz. Die Neue Zeit 15: 324–31, 374–9, 405–13, 460–8.

                        Google Scholar 
                

	Kautsky, K. 1911. Finanzkapital und Krisen. Die Neue Zeit 29/I(22, 23, 24, 25): 764–72, 797–804, 838–46, 874–83.

                        Google Scholar 
                

	———. [1899] 1988. The Agrarian Question. London: Zwan

                        Google Scholar 
                

	Knapp, G.F. [1905] 1924. The State Theory of Money. London: Macmillan & Co.

                        Google Scholar 
                

	Krätke, M. 1994. Aktiengesellschaft. In Historisch-kritisches Wörterbuch des Marxismus, ed. Wolfgang Fritz Haug, 104–119. Hamburg: Argument Verlag.

                    Google Scholar 
                

	———. 1995a. Bank. In Historisch-Kritisches Wörterbuch des Marxismus, ed. Wolfgang Fritz Haug, vol. 2, 1–22. Argument Verlag: Hamburg.

                    Google Scholar 
                

	———. 1995b. Banknote. In Historisch-Kritisches Wörterbuch des Marxismus, ed. Wolfgang Fritz Haug, vol. 2, 22–27. Argument Verlag: Hamburg.

                    Google Scholar 
                

	———. 1995c. Börse. In Historisch-Kritisches Wörterbuch des Marxismus, ed. Wolfgang Fritz Haug, vol. 2, 290–302. Argument Verlag: Hamburg.

                    Google Scholar 
                

	———. 2007. On the History and Logic of Modern Capitalism. Historical Materialism 15 (1): 109–143.
Article 
    
                    Google Scholar 
                

	———. 2008. Über die Krise der Weltwirtschaft, Demokratie und Sozialismus. In Otto Bauer und der Austromarxismus, ed. W. Baier, L.N. Trallori, and D. Weber. Berlin: Karl Dietz Verlag.

                    Google Scholar 
                

	———. 2019. Austromarxismus und politische Ökonomie. Beiträge zur Marx-Engels-Forschung, NF 2018(19): 165–220.

                        Google Scholar 
                

	———. 2020. Money, Credit and Insane Forms. Historical Materialism 29 (forthcoming).

                        Google Scholar 
                

	———. 2021. Karl Marx’ unvollendetes Projekt: Was tun mit dem “Kapital” im heutigen Kapitalismus? Hamburg: VSA-Verlag.

                        Google Scholar 
                

	Kurata, M. 1974. Rudolf Hilferding. Bibliographie seiner Schriften, Artikel und Briefe. Internationale Wissenschaftliche Korrespondenz zur Geschichte der Arbeiterbewegung 10(3 September): 327–47.

                        Google Scholar 
                

	———. 2009. Rudolf Hilferding und Das Finanzkapital. Wien: Koppanyi.

                    Google Scholar 
                

	Kurotaki, M. 1984. Zur Todesursache Rudolf Hilferdings. Journal of Miyagi College for Women (61 December): 1–21.

                        Google Scholar 
                

	Kurz, H.D. 2011. Rudolf Hilferdings Das Finanzkapital. In Rudolf Hilferding: Finanzkapital und organisierter Kapitalismus, ed. G. Chaloupek, H.D. Kurz, and W. Smaldone. Graz: Leykam Buchverlagsgesellschaft.

                    Google Scholar 
                

	Lenin, W.I. [1916] 1996. Imperialism, the Highest Stage of Capitalism, London: Pluto Press

                        Google Scholar 
                

	Marx, K. [1885] (1978) Capital. A Critique of Political Economy, Vol. 2. London: Penguin Books.

                        Google Scholar 
                

	———. [1894] 1981. Capital. A Critique of Political Economy, Vol. 3. London: Penguin Books.

                        Google Scholar 
                

	———. [1864/65] 2015. Marx’s Economic Manuscript of 1864–1865. Leiden: Brill.

                        Google Scholar 
                

	Morioka, K. 1985. Hilferding’s Finance Capital and Promotor’s Profit. Kansai University Review of Economics and Business 13(1–2, March): 87–110.

                        Google Scholar 
                

	Nikolaevskij [Nikolaevsky], B. 1947. Hilferdings Vermächtnis. Neue Volkszeitung I (June 21): 7, II, 5 July 1947, p. 6.

                        Google Scholar 
                

	Pietranera, G. 1974. R. Hilferding und die ökonomische Theorie der Sozialdemokratie. Berlin: Merve Verlag.

                    Google Scholar 
                

	Renner, K. 1924. Die Wirtschaft als Gesamtprozess und die Sozialisierung. Berlin: J.H.W. Dietz.

                        Google Scholar 
                

	———. [1904] 2017. The Institutions of Private Law and their Social Functions, New York: Routledge.

                        Google Scholar 
                

	Smaldone, W. 1998. Rudolf Hilferding. The Tragedy of a German Social Democrat. DeKalb: Northern Illinois University Press.

                    Google Scholar 
                

	Sweezy, P.M. 1942. The Theory of Capitalist Development. New York: Oxford University Press.

                    Google Scholar 
                

	Trotsky, L.D. 1910. Letter to Rudolf Hilferding, June 1910. Estate of Rudolf Hilferding Nachlass. Amsterdam: IISG, Signature TH 16.

                        Google Scholar 
                

	Wagner, F.P. 1996. Rudolf Hilferding. Theory and Politics of Democratic Socialism. Atlantic Highlands: Humanities Press.

                    Google Scholar 
                

	Zoninsein, J. 1990. Monopoly Capital Theory: Hilferding and Twentieth-Century Capitalism. New York/Westport/London: Greenwood Press.

                    Google Scholar 
                


Download references




Author information
Authors and Affiliations
	Lancaster University, Lancashire, UK
Michael R. Krätke


Authors	Michael R. KrätkeView author publications
You can also search for this author in
                        PubMed Google Scholar







Editor information
Editors and Affiliations
	Rosa-Luxemburg-Foundation, Berlin, Germany
Judith Dellheim 

	Institute for Philosophy, Freie Universität Berlin, Berlin, Germany
Frieder Otto Wolf 




Rights and permissions
Reprints and permissions


Copyright information
© 2020 The Author(s)


About this chapter
[image: Check for updates. Verify currency and authenticity via CrossMark]       



Cite this chapter
Krätke, M.R. (2020).  Rethinking Hilferding’s Finance Capital.

                     In: Dellheim, J., Wolf, F.O. (eds) Rudolf Hilferding. Luxemburg International Studies in Political Economy. Palgrave Macmillan, Cham. https://doi.org/10.1007/978-3-030-47344-0_2
Download citation
	.RIS
	.ENW
	.BIB

	DOI: https://doi.org/10.1007/978-3-030-47344-0_2

	Published: 02 February 2021

	
                            Publisher Name: Palgrave Macmillan, Cham

	
                                Print ISBN: 978-3-030-47343-3

	
                                Online ISBN: 978-3-030-47344-0

	eBook Packages: Economics and FinanceEconomics and Finance (R0)


Share this chapter
Anyone you share the following link with will be able to read this content:
Get shareable linkSorry, a shareable link is not currently available for this article.


Copy to clipboard

                                Provided by the Springer Nature SharedIt content-sharing initiative
                            







Publish with us
Policies and ethics



                            
                            
    

                        

                    
                
                
                    
                        
                            
                                
                                    
                                        
                                            Access via your institution
                                            
                                                
                                            
                                        
                                    

                                
                            
                        
                        
                            
                        


                        
                            
                        


                        
                            

                                
                                    
                                        
                                            
 
  
   Buying options

   
    
     	
       
        Chapter
      
	
       
        USD   29.95
       

      
	
       Price excludes VAT (USA)
      


             
      	Available as PDF
	Read on any device
	Instant download
	Own it forever

Buy Chapter
     

    

    
     	
       
        eBook
      
	
       USD   119.00
      
	
       Price excludes VAT (USA)
      


        
      	Available as EPUB and PDF
	Read on any device
	Instant download
	Own it forever

Buy eBook
     

    

    
     	
       
        Softcover Book
      
	
       USD   159.99
      
	
       Price excludes VAT (USA)
      


        
      	Compact, lightweight edition
	Dispatched in 3 to 5 business days
	Free shipping worldwide - see info

Buy Softcover Book
     

    

   

  

  
   Tax calculation will be finalised at checkout

   Purchases are for personal use only
Learn about institutional subscriptions
  

 

 
 


                                        

                                    
                                

                                

                                

                                

                            

                        

                    
                

            
    

        
    


    
        
            Search

            
                
                    
                        Search by keyword or author
                        
                            
                            
                                
                                    
                                
                                Search
                            
                        

                    

                
            

        

    



    
        Navigation

        	
                    
                        Find a journal
                    
                
	
                    
                        Publish with us
                    
                
	
                    
                        Track your research
                    
                


    


    
	
		
			
			
	
		
			
			
				Discover content

					Journals A-Z
	Books A-Z


			

			
			
				Publish with us

					Publish your research
	Open access publishing


			

			
			
				Products and services

					Our products
	Librarians
	Societies
	Partners and advertisers


			

			
			
				Our imprints

					Springer
	Nature Portfolio
	BMC
	Palgrave Macmillan
	Apress


			

			
		

	



		
		
		
	
		
				
						
						
							Your privacy choices/Manage cookies
						
					
	
						
							Your US state privacy rights
						
						
					
	
						
							Accessibility statement
						
						
					
	
						
							Terms and conditions
						
						
					
	
						
							Privacy policy
						
						
					
	
						
							Help and support
						
						
					


		
	
	
		
			
				
					
					54.158.56.96
				

				Not affiliated

			

		
	
	
		
			[image: Springer Nature]
		
	
	© 2024 Springer Nature




	





    

    
    
    


