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                    Abstract
Using the Survey of Income and Program Participation from 2001, 2004, and 2008 and federal and state variation in earned income tax credit generosity over time, I investigate how changes in expected household earned income tax credit benefits associated with marriage affect cohabitation and marriage behavior among low-income single mothers. I simulate a marriage market to predict potential spouse earnings for a sample of single mothers in order to estimate the potential losses or gains in earned income tax credit benefits upon marriage. Using multinomial logistic regressions, I then analyze how the anticipated loss in earned income tax credit benefits upon marriage affects the likelihood of marrying or cohabiting. Results suggest that the average earned income tax credit-eligible woman can expect to lose approximately US$1,300 in earned income tax credit benefits in the year following marriage, or about half of pre-marriage benefits. Single mothers who expect to lose earned income tax credit benefits upon marriage are 2.5 percentage points less likely to marry their partners and 2.5 percentage points more likely to cohabit compared to single mothers who expect no change or to gain earned income tax credit benefits upon marriage. Despite recent policy efforts to reduce the size of the marriage penalty embedded in the earned income tax credit structure, these results suggest that the earned income tax credit still creates distortions in marriage and cohabitation decisions among low-income single mothers.
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                    Notes
	Recent studies have found that marginal tax rates for a second earner approach nearly 70 %, once accounting for the phase out of the EITC and other means-tested programs such as food stamps (Kearney and Turner 2013).


	All dollars are scaled to 2014 dollars using the consumer price index.


	Many of these studies focus on cohabiting couples where both individuals are the biological parents of the children in the household. In my sample, approximately half of the women who cohabit do so with the biological father, while only 25 % of women who marry do so with the biological father of her children.


	I focus on single mothers, as they are the primary recipients of the EITC, but results are quite similar including childless single women in the analysis as well (see Supplementary appendix Table A2).


	I exclude single mothers with a college degree from the analysis since there were very few that were eligible for the EITC, and those that were eligible are likely quite different from lower-educated single mothers. Results are robust to including college-educated single mothers and are available upon request.


	Approximately half of the single mothers who cohabit during the survey window do so with a man who is biologically related to at least one child in the household. Approximately 25 % of the single mothers who married married the biological father of at least one of the children in the household. The biological father was determined by whether any children of the respondent reported having a biological father in the household.


	A qualifying child is a biological child, adopted child, sibling, or descendent of any of these (such as grandchild or niece/nephew) who resides in the home for at least 6 months, or a foster child who lives in the house for the entire year (Internal Revenue Service 2013).


	In some analyses, I also model the dollar amount of expected gain or loss as a linear function or parameterized into quintiles of expected change in EITC benefits upon marriage.


	Sample size limitations prevent conducting separate spouse matches within each state.


	As an additional robustness check, I also test the sensitivity of results to matching all respondents to spouses earning either $1000; $5000; or $10,000. This eliminates the variation in the expectation to lose benefits generated by the spouse match and instead relies on variation generated by federal and state policy changes to the EITC, as well as respondent earnings and number of children.


	Results were quite similar using a logistic regression to predict the likelihood of marrying compared to remaining unmarried. Results available upon request.


	A few individuals experience a transition to both cohabitation and marriage over the time period, so I code these individuals as married by the end of the survey. Approximately 4 % of the sample experiences both a cohabitation and a marriage within the 36–60 month surveys.


	I also restricted the window to the first 12 months of the survey. Results are also presented in Supplementary appendix Table A4 and indicate no significant marriage patterns in the first year of the SIPP panel for women who expect to lose benefits upon marriage. Expectations to lose EITC benefits upon marriage may not be immediately realized, households may take a few years to respond to policy changes in the tax code.


	Those who expect no change or to gain benefits upon marriage have a zero for the dollar amount of the expected loss in EITC benefits.


	A parallel analysis modeling whether a respondent expects to gain benefits upon marriage is presented in Supplementary appendix Table A6 and provides consistent results with those discussed thus far. Women who expect to gain EITC benefits upon marriage are more likely to marry compared to those who expect to lose benefits upon marriage. Far fewer single mothers expect to gain EITC benefits upon marriage than the share who lose benefits, thus these results are somewhat less precise. Only 22 % of the sample expects to gain any benefits upon marriage, with just 12 % gaining more than $1000.


	See Fig. 2 for an illustration of how the marriage penalty changes over time.
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