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                    Abstract
The military has long been seen as an avenue for increasing racial equality for minorities, especially black Americans. In this article, we examine to what extent military veterans also experience residential integration by looking at neighborhood residential outcomes for black and white men utilizing the popular Veterans Affairs (VA) loan program to purchase a home. We draw on data from the Home Mortgage Disclosure Act (HMDA) to examine residential integration among white and black veteran homebuyers compared to homebuyers utilizing conventional loans over three major lending eras: 1990s, 2000–2007, and 2008–2015. By 2015, a quarter of all home purchase mortgages loans to black men were VA loans even though veterans made up only a tenth of the adult black male population. In our multivariate analyses, we uncover a sizeable combined swing toward neighborhood minority-white integration, 14.4% points, among black and white veterans who use VA loans. Compared to those with conventional loans, black veterans live in neighborhoods with 10% points fewer minorities and, white veterans, 4.4% points fewer whites. Our results illustrate how racial integration in the US military has the potential to foster lasting housing integration among veterans.
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                    Notes
	Not all veterans use VA loans and those who do are likely selective in certain ways. However, selectivity into VA loan utilization operates more heavily in the earlier period of this study than the later period. Post 2008, upwards of 90% of discharged veterans used the VA loan program regardless of race, according to an analysis of matched county recorder discharge and mortgage loan records by Rugh and Fischer (2015).


	As a result, black and Hispanic buyers have increasingly relied on the Federal Housing Administration (FHA) loan program in order to access homeownership (Carr and Anacker 2015). However, FHA loans have added costs compared to VA loans, such as higher down payments and annual insurance premiums (Goodman et al. 2014a). The disproportionate reliance of minority borrowers on FHA loans combined with the lower home equity accumulation potential has led some to raise concerns that it continues the pattern of a persistent dual housing market segmented by race (Olsen et al. 2014).


	For the HMDA years 1992–2002, the data are merged by tract in 1990 boundaries with their corresponding linearly interpolated census data from 1990 and 2000. Individual level loan data from HMDA for 2003 to 2010 are merged at the tract level with linearly interpolated racial composition data from the 2000 Census and 2010 Census in 2000 boundaries created by Geolytics. The American Community Survey is merged with the 2010–2015 HMDA data.


	We use male veterans aged 18–64 as the reference population since the vast majority of veterans are men and the vast majority of homebuyers are younger than age 65 (Rugh et al. 2015).


	We measure neighborhood diversity using the entropy index, which is a summary measure of segregation among whites, blacks, Hispanics, Asians, and other/multiracial residents across all census tracts in a metropolitan area. The entropy index varies from zero, indicating complete segregation, to (5) indicating perfect integration. The table shows entropy it its raw form.


	An f test of 105.25, p = 0.000 indicates the addition of the interaction improved model fit.
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