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In this chapter, we move from the single country context of the previous chapters to the international context. The focus of this chapter is on purchasing power parities (PPP)
 and their robustness to procedures. PPPs can be viewed as cost of living index calculated spatially across countries with different currencies.
Keywords
	Purchasing Power Parity
	Price Level Index (PLIs)
	SINHA ET
	Reference Utility Level
	Ideal Demand System

These keywords were added by machine and not by the authors. This process is experimental and the keywords may be updated as the learning algorithm improves.



                                
                            

                            
                                
                                    
                                        
                                            
                                                
                                                   This is a preview of subscription content, log in via an institution.
                                                
                                            

                                        

                                    
                                
                                
                                    
                                        
                                            
 
  
   Buying options

   
    
     	
       
        Chapter
      
	
       
        USD   29.95
       

      
	
       Price excludes VAT (USA)
      


             
      	Available as PDF
	Read on any device
	Instant download
	Own it forever

Buy Chapter
     

    

    
     	
       
        eBook
      
	
       USD   84.99
      
	
       Price excludes VAT (USA)
      


        
      	Available as EPUB and PDF
	Read on any device
	Instant download
	Own it forever

Buy eBook
     

    

    
     	
       
        Hardcover Book
      
	
       USD   109.99
      
	
       Price excludes VAT (USA)
      


        
      	Durable hardcover edition
	Dispatched in 3 to 5 business days
	Free shipping worldwide - see info

Buy Hardcover Book
     

    

   

  

  
   Tax calculation will be finalised at checkout

   Purchases are for personal use only
Learn about institutional subscriptions
  

 

 
 


                                        

                                    
                                
                            

                            

                            
                            
                                
                            


                            

                            

                             Notes
	1.It is surprising that notwithstanding the involvement of China and India in the ICP, 2005, neither country’s statistical office was represented in the ICP Technical Advisory Group. The role of these two countries’ statistical offices seems to have been limited to the micro-level operations of feeding price data to a centrally dictated chain rather than being actively involved at the global/macrolevel of providing advice and influencing the programme itself.


	2.The process is much more complex—the reader is referred to World Bank (2013) for details.


	3.See McKelvey (2011) for recent Indonesian evidence on the ability of unit values and market prices to act as satisfactory proxies of one another.


	4.See Atella et al. (2004) for an alternative methodology for constructing spatial prices in cross sections using the variability of budget shares that do not require quantity information.


	5.These are the dominant Food items that constituted nearly three fourth of total Food spending in each country.


	6.See Rao et al. (2010) for the methodology for the PPP rates reported in the website.


	7.This is separate from the argument of Reddy and Pogge (2007) on whether the $1 a day (or $1.25 a day as has been used lately) is an appropriate figure to use as the international poverty line.


	8.See, also, Clements et al. (2006) for an alternative and promising stochastic approach to index numbers where ‘uncertainty and statistical ideas play a central role’.


	9.To save space, we have provided a brief description of the ICP exercise. The reader is referred to United Nations (1992) and World Bank (2013) for more details.


	10.Note that if the Fisher index is replaced by Tornqvist formula, the GEKS index can be derived from the stochastic CPD approach of Rao described below. However, Balk (2009) recently provided an overview of various multilateral methods and endorsed the GEKS-Fisher method as a centre-stage method, particularly from the economic approach to international comparisons.


	11.See Balk (2009), Eq. (43) and Hill (2000), Eq. (10).
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