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We show that the correlation coefficient, often used for analysis of co-movements of financial time series, can be misleading because it does not take into account the time ordering of time series values. We propose the new method of analysis of time series comovements based on dynamic local trend association measure. This measure can capture the dynamic change of the sign of association between time series. The advantage of the new method is demonstrated on examples of financial time series. The associations between time series dynamics and related events are also considered.
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