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X efficiency. A term used by economists to
indicate the general managerial and techni
cal efficiency of a company. A company
operating at maximum X efficiency is effect
ively minimizing costs. X inefficiency is
therefore when a company, for whatever rea
son, is producing at a higher cost than may be
necessary. It is suggested that in times of
boom, companies accept X inefficiency in or
der to maximize TURNOVER. Such an argu
ment has been used with respect to the rela
tively high cost of developing North Sea oil
capacity. The very high oil price during and
immediately after the SECOND OIL SHOCK en
couraged oil companies to develop the capa
city quickly almost irrespective of cost. A
lower price could encourage cheaper
methods of development. It is for this reason
that the lower oil prices in 1986 (and follow
ing) might have less of an inhibiting effect on
further developments in the higher cost areas
such as the North Sea than many believe.

xylene. A important AROMATIC. It is used
as a petrochemical feedstock . See also CHE
MICALS; PETROCHEMICALS.

yield. (1) The proportion of products ob
tained from REFINING . (2) The income
from an ASSET measured as a proportion of
its current value . It is most commonly asso-

ciated with financial assets . Thus , for exam
ple, the dividend yield is the current dividend
expressed as a percentage of the market
price of a security . There are various defini
tions of yield: nominal yield is the nominal
(coupon) annual interest divided by the cur
rent market price; redemption yield, or yield
to maturity (usually calculated for fixed
interest securities) is the rate at which we
need to discount cash flows over the remain
ing life of the security, including the redemp
tion value, in order to equate their sum to the
purchasing price.

yield analysis. A measure of the value of
crude oil by the value of its YIELD . It is essen
tially netback (see NET PRODUCT WORTH)
pricing.

yield shift process. The alteration of the RE
FINING CONFIGURATION of a plant or region
to produce different proportions of products.
See also REFINING.

zero sum game. A situation, usually a bar
gaining process, in which a gain by one side
leads to a loss by the other. Put simply, the
size of the 'cake' to be divided is fixed.
Therefore the gains and losses of those shar
ing the cake will add up to zero. See also THE
ORYOFGAMES.
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