
LESSON 131 
MARGINS: Pica, 12-72; Elite, 

20-80. 

Improve Accuracy 

30 wpm 9 minutes. 

A41 - Sl 1.38 

Test your Skill 

9 minutes. 

MARGINS: 25 mm or 1 inch. 

Use double-line spacing. 

Mark all errors and look up the 
suggested corrective exercises in the 
Clinic Index. 

T29- Sl 1.27 

UNIT 33 

The true price of any ~ is determined by just two 
factors, those of supply and demand. It does not matter how 
much an article costs to produce, the price that it will make 
on the market is determined by how many people want it. The 
price will be very low if no one requires it but if there is 
a great demand for it the price will be high. It may happen 
that a ~articular article costs little or nothing to produce, 
but because it is wanted by all, the price is much higher by 
comparison with an article that costs a great deal to produce 
and was not wanted. These two factors are called supply and 
demand and they lie behind the market price of all goods for 
sale. It may happen that the buyers or the sellers will try 
to affect the true supply and demand position by acting in a 
manner designed to give a false imp~ of the supply and 
demand positior=~. To do this they may not offer to buy goods 
and so create the impression of no demand or the sellers may 
not offer goods for sale and so create the impression that a 
shortage exists. In an ideal market both buyers and sellers 
will know all the facts about the supply and demand position 
but such a market does not exist. The nearest there is to a 
true market is the Stock Exchange, but even here forces work 
to create apparent shortage, or glut. Bulls will try to put 
prices up while bears will try to lower them. 

If you want to buy shares or to sell them on the London 
Stock Exchange you must contact a broker. You will tell the 
broker how much you are prepared to pay for shares should it 
so happen that you want to buy them. He will then go to the 
floor of the Exchange, and to that part of it where he knows 
the jobbers who deal in that particular share work. He will 
go up to a jobber and name the share you want to buy, but he 
does not say if he is buying or selling. The jobber replies 
giving two prices, the lower one being the price he will pay 
for that particular share and the higher one being the price 
he is prepared to sell at - remember his living is dependent 
on selling for more than he pays. If the broker were to say 
that he wanted to buy the shares, he might well be told some 
inflated price, and this is why he just names the share. If 
the price quoted is within the limits you gave him, he might 
buy there and then but if the price is outside the limits he 
will ask other jobbers. 

Once a broker has decided to buy he says so and both he 
and the jobber note the deal in their books. It may well be 
that the jobber has not got the shares he has just sold, and 
he knows he will have to buy them to supply the broker. The 
deal has been made, however, and even if the jobber loses on 
the deal because he cannot buy for the price he has sold at, 
he will still go through with it. The motto of the Exchange 
is "My word is my bond," and all keep to it. 

The shares belong to you the moment the deal is agreed, 
though you might not have the share certificates for several 
days. This is because the Stock Exchange works in sessions, 
each session lasting roughly two weeks, and all deals agreed 
during any particular session are settled at one time. 
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